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Keep Your Investments Adjusted 
TO CHANGING CONDITIONS 





HE investor who follows a planned program under the guidance of our Staff has the assurance 

that all new developments and potential influences are being constantly appraised with respect 
to their possible effects on his individual investment program. Changes in investment policy or in spe- 
cific issues are recommended only after careful study of every pertinent factor. 


Keen discrimination is required to determine the issues which have the best prospects for income and 
long term capital appreciation. It is a problem requiring the knewledge and experience of an organ- 
ization devoting its full time to the analysis and determination of security values. 


Personalized Supervision Solves Your Problem 


After all, handling investments is a business in grams personally and many have found a happy 
itself, a supplemental business carried on by the solution to their problem by turning the task 
investor for the purpose of increasing his in- over to us. 


come, adding to his principal and safeguarding 
his future. No business can be successful if 
carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and 
operation if capital is to be conserved and an 
adequate income derived. 


Convincing evidence of the value of our per- 
sonal supervisory service is to be found in the 
high rate of renewals year after year. Many 
clients have been subscribers to our service con- 
tinuously from five to twenty years. 


You, too, should follow the ‘example of these 


Without guidance in a world of swiftly chang- successful investors and enroll for personal. in- 
ing developments the investor is like a mariner vestment supervision with FrinanctaL Wor.Lp 
without a compass. Few investors have the RESEARCH BureEAvu. The fee is surprisingly 
time or training to plan and supervise their pro- moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
@ Mail this coupon for fur- 86 Trinity Place, New York 6, N. Y. 


ther information, or better still oO meee send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


send us a list of your holdings C1) I enclose a list of my present holdings with original purchase prices and 


would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost will be for supervision. My 
objectives are: 

{ Income [) Capital Enhancement. CO Safety 
It is understood that I incur no obligation by this request. 


and let us explain how our 
Personized Supervisory Serv- 
ice will point the way to better 


investment results Seah at AeA a Name ae era eee eS reo der tere GUD oe PR ete ie a pall 
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FINANCIAL WORLD — 


FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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What should | buy? 


There’s no certain answer to that 
one, of course. But we’ve just pub- 
lished a booklet that may go a long 
way toward helping you select the 
stocks best suited to you and your 
investment program. 

We call it our “Security and In- 
dustry Survey”, and if you are sin- 
cerely interested in investing, we'll 


‘be glad to send you a copy without 


charge or obligation. 


To help clarify your thinking 
on what stocks to buy, the “S & I 
Survey” contains: 

@ Individual reviews of 34 major in- 


dustries . . . detailed digests of 
earnings, costs, production, sales. 


@ Specific facts on some 300 important 
companies . . . current figures on 
dividends, earnings, prices, yields. 
Ratings also show whether we re- 
gard the stocks as good for specu- 
lation, for income, for investment. 


@ Acarefully prepared list of “selected 
issues”—some 40 of 50 of the most 
attractive securities currently avail- 
able, catalogued separately by in- 
vestment objective. 


@ A basic discussion of investment 
principles . . . a review of business 
conditions today . . . a summary of 
the outlook for tomorrow. 


After you’ve studied the “S & I 
Survey”, we'll be glad to consult 
with you about your own invest- 
ment program, glad to give you all 
the help we can. 

For your copy, just address—. 


Department SE-37 
MERRILL LYNCH, 
PJERCE, FENNER & BEANE 


- 70 Pine Street, New York 5, N. Y. 
Offices in 98 Cities 























WE DARE 
THEM ALL! 









In Just ONE MINUTE... you can 
prove to yourself PHILIP MORRIS is definitely 
less irritating—therefore more enjoyable— 
than the brand you’re now smoking ¥ 








& ... light up a ..» light up your 
PHILIP MORRIS present brand 


THEN, just take a puff—DON'T | Do exactly the same thing— 
INHALE —and s-l-o-w-l-y let the DON’T INHALE. Notice that bite, 
smoke come through your nose. that sting? Quite a difference 
Easy, isn't it? And NOW... from PHILIP MORRIS! 


MAKE NO MISTAKE. Only ONE cigarette is recognized by eminent medical 
authorities as definitely less irritating. That cigarette is PHILIP MORRIS! 


O CIGARETT 
HANGOVER 


means MORE SMOKING PLEASURE! 


© PHP MORRIS 


* Confirmed in signed statements by thousands and thousands of smokers all over America! 
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"New Issues Registered 


With SEC 


Philip Morris & Co., Ltd.: 130,610 
shares of $100 par preferred stock and 
333,077 shares of common stock. This 
stock will be offered stockholders ‘at the 
rate of one new common for each six 
held and one new preferred for each 15 
common shares held. Terms to be filed 
by amendment. 


California Electric Power Company: 
180,000 shares of common stock. Terms 
to be filed by amendment. Company 
also will sell $2,000,000 of bonds at com- 
petitive bidding. 

Public Service Electric and Gas Com. 
pany: $26,000,000 first and refunding 
2%s due 1980. (Offered May 3 at 
101%.) 

Peninsular Telephone Company: 50,938 
shares of common stock. (Offered May 
3 to warrant holders at $40 a share.) 

Central Vermont Public Service Cor- 
poration: 2,000,000 first 274s, due 1980. 
(Offered May 5 at 102.54%.) Also, 8,000 
shares of 4.75% preferred stock ($100 
par) at $103.25 per share. 


The Brooklyn Union Gas Company: 
186,341 shares of 5% cumulative pre- 
ferred stock. (Offered May 9 to warrant 
holders at $48 per share.) 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more; or may be postponed. 


May 24: Bell Telephone of Canada; 
Black & Decker ; H. C. Bohack Co.; Brown 
& Sharpe Mfg.; Carey, Baxter & Kennedy; 
Commercial Solvents; Elliott Co.; In- 
dianapolis Power & Light; International 
Salt; International Silver; Lone Star 
Cement; R. H. Macy & Co.; Maine Cen- 
tral Railroad; McKesson & Robbins; Otis 
Elevator ; South Carolina Electric & Gas; 
Stromberg - Carlson; Sylvania Electric 
Products; United Merchants & Manufac- 
turers; U. S. Tobacco; Vulcan Detinning; 
Wagner Electric. 


May 25: Abbott Laboratories ; American 
Agricultural Chemical; American Loco- 
motive; Anaconda Copper Mining; Bond 
Stores ; Brown-Forman Distillers; C. 1. T. 
Financial; Capital City Products; Cluett, 
Peabody ; Commercial Credit ; Compo Shoe 
Machinery ; Consumers Gas ; D W G Cigar; 
General Railway Signal; General Refrac- 
tories; Griesedieck-Western Brewery ; In- 
spiration Consolidated Copper; Interna- 
tional Minerals & Chemicals ; Kelsey-Hayes 
Wheel; Mathieson Chemical; McCrory 
Stores; Midvale Co.; National Sugar Re- 
fining; New York Auction; St. Louis San 
Francisco Railway; Scovill Mfg.; Seeger 
Refrigerator ; Soss Mfg.; Timken-Detrott 
Axle; Union Pacific Railroad. 


May 26: American Felt; Federal Bake 
Shops ; General Electric; Harrisburg Gas; 
Hinde & Dauch Paper; Montgomery 
Ward; Ohio Brass; Scranton Electric; 
Snap-On-Tools; South Penn Oil; Stude- 
baker Corp.; United Gas Corp. 

May 29: American Snuff; B/G Foods; 
Dejay Stores; Delaware Power & Light; 
Duke Power ; Grand Rapids Varnish ; Geo. 
W. Helme Co.; Hercules Powder ; Harvey 
Hubbell Co.; F. E. Myers & Bro.; Oneida, 
Ltd.; Todd Shipyards. 
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Business Boom Rests 
On Credit Expansion 


High rate of activity in housing, auto, furniture 
and home equipment fields has lifted mortgage and 
consumer debt to levels well above previous peaks 


—_ from the business read- 
justment of 1949 appears to be 
practically complete. It seems proba- 
ble that the Federal Reserve index 
of industrial production for the cur- 
rent month will equal or exceed the 
191 level of January 1949, which 
represented the high for that year. It 
will certainly not be far below the 
peacetime peak of 195 registered late 
in 1948. This is a strong comeback 
from the 161 level of last July. 

There is a good possibility that the 
recovery movement will go on to new 
records. But it must be recognized 
that in some respects the boom is arti- 
ficial in that it rests on factors which 
are either non-recurring or already 
over-extended. Inventory accumula- 
tion is not a potential danger now as 
it was during the immediate postwar 
revival; while stocks of goods have 
been built up to some extent in re- 
cent months, they are still conserva- 
tive in relation to current and pros- 
pective sales volume. But the $2.8 
billion GI insurance dividend, which 
is expected to be distributed in full by 
the end of next month, has been an 
important sustaining element whose 
effects will not last much longer. 
And the same may well be true of 
consumer credit and mortgage debt, 
both of which have increased to lev- 
els so far above previous peaks as 
to raise the question of whether the 
American people may not have mort- 
gaged an unduly large proportion of 
their future income. 


Recent Performance 


Total consumer credit rose to al- 
most $18.8 billion at the end of 1949, 
against $6.6 billion four years earlier 
and previous cyclical peaks of $7.6 
billion in 1929 and $10.1 billion in 
1941. Even after the usual seasonal 
decline, it still amounted to $18.3 
billion at the end of March. At last 
year-end, it represented almost ten 
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per cent of a full year’s disposable in- 
come of individuals even at a record 
level for the latter. 

An extensive rise in instalment 
credit has been primarily responsible 
for this performance. Total instal- 
ment credit amounted to $11.1 billion 
at the end of March, compared with 
less than $2.4 billion at the close of 
1945. Each of its components has 
shared in the advance, instalment 
loans rising during four and one- 
quarter years from $1.4 billion to 
nearly $4.8 billion while instalment 
sale credit increased from $942 mil- 





lion to more than $6.3 billion. Within 
the latter category, the largest con- 
tributing factor has been automobile 
sale credit, which has advanced from 
$227 million to almost $3.4 billion. 
While this unprecedented volume 
of credit has been piling up, individu- 
als have been getting deeper into debt 
in another respect as well. Their 
mortgage debt on 1-to-4 family non- 
farm residences is now just about 
double the total of $18.2 billion as of 
the end of 1945, which incidentally 
was close to the previous peaks regis- 


tered in 1930 and 1941. With resi- 
dential building still proceeding at a 
fast pace, and in view of the recent 
liberalization of housing credit by 
Congress, there is little question that 
further substantial advances will be 
witnessed in mortgage debt. 

These figures sound alarming, and 
perhaps they should. Certainly the 
nation cannot continue indefinitely to 
pile up larger and larger amounts of 
private debt, for unlike the Federal 
Government, individuals cannot pay 
their debts by resorting to the print- 
ing press, either directly or indirectly. 
When mortgage and consumer credit 
starts to decline, the housing, auto, 
furniture, household equipment and 
other industries depending heavily on 
credit will experience a falligg off in 
demand. And even before that time 
comes, non-durables will be affected 
adversely if payments against debt 
take so large a proportion of consum- 
ers’ incomes that they must retrench 
in other directions. 


Gathers Momentum 


The mass resort to credit appears to 
be gathering momentum and to be 
accounting for an _ ever-increasing 
proportion of total sales. The boom 
in department store sales during the 
early postwar years was founded to 
an important extent on cash sales, 
with charge account business ranking 
second and instalment sales lagging 
on a relative basis. In recent months, 
however, instalment purchases have 
accounted for a much larger propor- 
tion of the total. 

According to the Federal Reserve 
Board, instalment sales of a group of 
department stores in February (lat- 

















est data available) were 40 per cent 
larger than in February 1949 while 
cash sales were down 9.5 per cent 
and charge account sales were 4.3 per 
cent lower. For a group of furniture 
stores, cash and charge account busi- 
ness has been under year-earlier to- 


tals and instalment sales have been 
higher ever since last October. The 
ratio of collections to instalment ac- 
counts has declined substantially dur- 
ing the past year at department, 
furniture and household appliance 
stores. 


Detailed data on consumer credit 
are available only for the period since 
the beginning of 1929. In all these 
21 years, there has hardly been a sin- 
gle instance of “normal” or reason- 
ably stable business conditions such 

Please turn to page 26 


A $10,000 “Balanced Fund” Investment 


One can set up his own “investment trust” at consider- 
able initial saving, and without sacrificing part of the 
income from his bonds, preferreds and common stocks 


——— trust shares appeal 
strongly to many small investors 
for a variety of reasons, among them 
(1) that the experienced managers 
of the funds are successful in shaping 
and carrying out investment pro- 
grams, (2) that they have their own 
research and analytical staffs, with 
virtually unlimited access to signifi- 
cant corporate and market data, and 
(3) that the small investor cannot 
hope to diversify sufficiently to set up 
a balanced flexible portfolio. There- 
fore the open-end balanced invest- 
ment trust, it is urged, completely 
meets the requirements of the smaller 
investor, particularly one with a fund 
of $10,000 or so. 

However, as the director of a pop- 
ular radio feature is fond of saying, 
there are two sides to every question. 
With equal, even greater emphasis it 
may be urged that the individual in- 
vestor with as small a fund as $10,000 
can set up his own balanced, diversi- 
fied portfolio—in effect his personal 
investment trust—at less cost and 
with more satisfactory results than 
should be expected normally from 
dumping the entire fund into an in- 
vestment trust and then sitting back 
to await the arrival of dividends. 

Take the matter of cost. The 
shares of open-end balanced funds are 
sold at prices representing the aver- 
age net asset value per fund share, 
plus a premium or loading charge 
which is the presumed cost of selling 
and distribution; this loading charge 
ranges from six per cent to eight per 
cent. On a fund of $10,000 that 
would figure out at $600 to $800, but 
it can be put almost painlessly as, 
say, $1.50 to $2.00 per share in a 
fund having an average net asset 
value of $25 per share. That isn’t 
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all. Thereafter the fund is subjected 
to the costs of operation, and since 
these costs are ‘defrayed out of in- 
vestment income and market profits 
they actually are paid for by the 
shareholder. The expense ratio for 
the six principal balanced funds aver- 
aged 0.8 per cent in 1949 or $80 a 
year on a $10,000 investment. 

New York Stock Exchange mini- 
mum commissions on the accompany- 
ing $10,000 portfolio would amount 
to but $145.40—in contrast to the 
$800 loading charge—and there 
would be no subsequent expense in 
handling the portfolio, unless for 
commissions and transfer taxes, 
should the investor make any later 
changes in the list. 

The investor managing his own 
“balanced fund” would get the entire 
income from his holdings—bond in- 
terest and the dividends on the pre- 
ferred and common shares. Assum- 
ing an established investment trust 
had exactly the same_ return 
($525.25) from a $10,000 investment 
as from the accompanying portfolio, 
the investor actually would receive 


approximately 15 per cent less 
(representing deductions for operat- 
ing costs and management fees), or 
about $450 in true investment income. 
In 1949, the six balanced fund 
leaders paid an average of 90 cents 
per share from investment income 
and 13 cents per share from security 
profits; in 1948 the amounts were 8 
cents and 15 cents, respectively. Se- 
curity profits are taxable as long 
term gains, hence the distinction. 
The average investor, being human, 
is likely to treat the entire invest- 
ment trust payment as income and 
mingle the security profits in with 
his normal disposable income. In 
handling his own portfolio, however, 
he naturally would reinvest the en- 
tire proceeds of a security sale, and 
not merely the equivalent of his 
original investment in the issue. In 
that way he builds up the value of 
his portfolio. Here is a distinct ad- 
vantage over the regular investment 
trust, which returns the net profit on 
over-all transactions and does it in 
driblets, thus canceling out much of 
the growth factor in the portfolio. 
In the portfolio suggested for the 
investor desiring to set up his own 
investment trust, the funds are dis- 
tributed between general investment 
issues and growth situations. It af- 
fords a return of 5.25 per cent. 


A Balanced $10,000 Portfolio Yielding 5.25 Per Cent 





Amount Bonds Price Cost Income 
$1,000 Southern Pacific 44s, 1969.............. 96 $960 $45.00 
Preferred Stocks 
10 shares Gillette Safety Razor $5 cum............. 96 960 40.00 
25 shares Pacific Gas & Electric 6%............... 36 900 37.50 
Common Stocks 
20 shares Borden Company ($2.70)................ 51 1,020 54.00 
25 shares Consolidated Edison ($1.60)............. 32 800 40.00 
20 shares General American Transportation ($3.00) 49 980 60.00 
20 shares General Electric ($2.00)................ 50 1,000 40.00 
30 shares Lorilard (P.) (91.75)... ........000c0000. 26 780 52.50 
20 shares National Biscuit ($2.00) 36 720 40.00 
15 shares Standard Oil of California ($4.00)......... 66 990 60.00 
30 shares Walgreen Company ($1.85).............. 30 900 46.25 
TOMES, ... FA BRE $10,010 $525.25 
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Steam Locomotives 


—Dying Industry 


Change-over to diesels has brought important shifts, 
with such companies as General Motors and Fairbanks, 
Morse reaping benefits. Few steam engines now being built 


he rapid influx of diesel locomo- 

tives on the nation’s railroads 
is having steadily-widening effects 
touching a number of industries. 
Builders of diesels such as Fairbanks, 
Morse and the Electro-Motive Divi- 
sion of General Motors have found 
themselves in a preferred position in- 
asmuch as this locomotive work rep- 
resents a new occupation in a grow- 
ing field. Neither of these companies 
had anything to get rid of, and their 
diversification was precisely in line 
with an industrial trend which in 
effect has revolutionized freight and 
passenger tractive power. 


Slow Start 


The old-line locomotive makers, 
on the other hand, were not as easily 
persuaded that diesels would soon 
replace the traditional iron horse. 
Of the three major independents in 
the field, American Locomotive was 
the first to catch the drift of events 
and make a clean break. Early in 
1947, in making up its 45th annual 
report, Alco featured a picture of a 
new diesel locomotive on the cover 
and reproduced a number of views 
of its own diesels inside. While the 
company continued to turn out a few 
steam locomotives (for foreign rail- 
roads mostly) it commented a year 
later that reduced earnings in 1947 
had been occasioned by a declining 
rate of steam locomotive output cou- 
pled with heavy operating expenses 
necessary to convert existing steam 
facilities for increased production of 
diesels. As the - change-over pro- 
gressed, however, earnings reflected 
greater efficiency and volume. In 
June 1948 Alco completed its last 
steam locomotive (built for a coal- 
carrying road, the Pittsburgh & Lake 
Erie), and turned to diesels 100 per 
cent, 

In the meantime much valuable 
time had been lost. General Motors, 
which had entered the field’ from 
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N.Y. Central System 


scratch during the early 1930s, was 
decidedly in the forefront of diesel 
manufacture. Fairbanks; Morse, a 
manufacturer of diesel and other in- 
ternal combustion engines used by 
utilities, shipbuilding enterprises, and 
industrial power plants, expanded into 
the railroad field soon after the war, 
but disposal or conversion of existing 
steam locomotive facilities repre- 
sented a serious problem for Baldwin 
Locomotive and Lima - Hamilton, 
both of which lagged behind Alco 
in converting. The result of this 
tardiness, or inability to convert fast 
enough, is shown in comparative fis- 
cal reports for 1949, a year in which 
the Class I railroads installed 1,808 
diesel locomotives and only 57 steam. 
American Locomotive, which ac- 
counted for about 16 per cent of diesel 
manufacture last year, reported bet- 
ter sales and earnings than in 1948 
while Baldwin, with nine per cent, 
experienced some decline in sales al- 
though earnings were up largely 


owing to lower conversion costs com- 
pared with what had to be paid out 
in the previous year. Lima-Hamil- 
ton, which only recently had begun 
to make a diesel switcher, suffered 
sharp declines in both sales and earn- 
ings. The Electro-Motive Corpora- 
tion, meanwhile, obtained close to 70 
per cent of diesel locomotive horse- 
power reported placed last year. The 
biggest locomotive producer is still a 
company (General Motors) with in- 
terests largely in other fields. 

The necessity for Baldwin to ob- 
tain additional volume brought about 
the appointment of a special commit- 
tee to seek new products to manufac- 
ture. While presses for plastics have 
been added to present lines, there is 
little else in sight and prospects of 
obtaining additional steam locomotive 
business for either domestic or for- 
eign shipment are admittedly poor. 
With first quarter sales of $25 million 
vs. $31.4 million a year earlier, and 
an order backlog reduced to $40 mil- 
lion from $90.9 million in the 12- 
month period, directors reduced the 
common dividend last March to 15 
cents vs. 25 cents paid in previous 
quarters, 


Lopsided Distribution 


American Locomotive’s order back- 
log has held up a trifle better, al- 
though the $43 million reported on 
April 18 is not very substantial. This 
company also reduced its March divi- 
dend from 35 cents paid in previous 
quarters to 25 cents. Although the 
Class I railroads ordered 685 new 
diesel locomotives in the first three 
months of this year compared with 
198 in the same 1949 period, the prin- 
cipal difficulty about this business is 
that General Motors still gets more 
of it than do all the other companies 
combined. 

Also caught in the backwash of the 
shift to diesels was American Arch 
Company which, after reporting op- 
timistically some 15 months ago that 
“87 per cent of the total tractive effort 
is still supplied by steam locomotives 
in service,” found steam tractive 

Please turn to page 24 


The Independent Locomotive Builders 


c—— Sales——. -—— Earned ——, 


(Millions) 
Company: 1948 1949 
American Locomotive. $143.9 $147.2 
Baldwin Locomotive... 126.4 119.0 
Lima-Hamilton ....... 60.9 43.9 





*Paid or declared to May 10. 


Per Share -—Dividends—, Recent 

1948 1949 1949 *1950 Price Yield 

$2.30 $2.50 $1.40 $0.60 15 9.3% 
1.26 1.41 0:75 0.40 10 7.5 
2.18 0.86 0.60 0.15 9 6.7 














Savings Bonds 


As Investment Media 


These securities have a definite place in the invest- 
ment planning of most individuals. They possess 
several advantages over other fixed-income issues 


he current Savings Bond drive 

once again brings these securities 
to the limelight of investment think- 
ing throughout the nation. By far the 
largest class of securities ever issued 
—$57.3 billion were outstanding at 
the end of March 1950—they are 
owned by approximately half the 
spending units in the country. 


Basis Well Founded 


The basis for the popularity of 
Savings Bonds is well founded; they 
are an obligation of the United States 
Government and as such, enjoy prime 
investment ratings. While some pur- 
chases of Savings Bonds during 
the war period (at that time they 
were termed War Bonds) had an 
emotional basis and others have been 
bought in the postwar period merely 
because the investor found it easiest 
to place his funds in such issues, 


other buyers have carefully analyzed 
the merits of Savings Bonds and ac- 
quired them because they represented 
a class of sound securities having a 
definite place in investment programs. 

Many investors do not fully under- 
stand the desirable characteristics of 
Savings Bonds and fail to accord 
them an appropriate position in their 
portfolios. As Government obliga- 
tions, many investment risks are min- 
imized or eliminated; judged by any 
tests, the bonds of our Government 
are the safest securities available to 
investors. 

Only one of the three major haz- 
ards attaching to fixed income se- 
curities is present in Savings Bonds 
as compared with corporate. issues. 
When an investor buys bonds or high 
grade preferred stocks, he must re- 
solve three questions to his own sat- 
isfaction: (1) Will interest rates be 











Water Wheel for Summer Merrymaking 


For sport that is different at the lake or seashore this summer, there's this new 

six-foot inflatable Visylite plastic wheel made by Bilnor Corporation and trade- 

named the Bil-Buoy. Quickly inflated and deflated, it weighs about eight 

pounds; when deflated it folds up into a package that can be stowed in the 
corner of an auto trunk. 











altered in the future? (2) Will the 
purchasing power of the dollar change 
importantly from current levels? (3) 
Will the credit of the issuer (in the 
case of corporate bonds) remain 
stable or will the company’s rating 
fall at some future date? Only one of 
these questions affects Savings Bonds, 
that concerning the purchasing power 
of the dollar. 

All fixed income securities carry 
the risk of loss in purchasing power 
during times of inflation and Savings 
Bonds are no exception to this haz- 
ard. However, Savings Bonds have 
certain other advantages not pos- 
sessed by other bonds which tend to 
offset this unfavorable factor. 

When an individual buys a Savings 
Bond, he need not fear that cyclical 
or industry changes will affect the 
quality of his bond. He does not 
have to concern himself with whether 
business risks may injure the credit 
of his holdings, nor is there any pos- 
sibility that his commitment may be 
acquired at too high a price. 


No Price Risk 


Supply and demand factors cannot 
result in price fluctuations. No price 
risk exists in selecting Savings 
Bonds and the investor need not 
forecast the future trend of an in- 
dustry and a company when he buys 
these obligations. 

Despite these advantages, the in- 
vestor in Series E Savings Bonds en- 
joys a higher yield to maturity than 
the investor in AAA rated corporate 
bonds. Buyers of Series G Bonds 
pay a small premium yieldwise for 
the added feature of semi-annual in- 
come they obtain by purchasing this 
Series. 

Since safety should be the primary 
objective of the fixed income seg- 
ment of balanced portfolios and be- 
cause top quality issues should be 
emphasized in small investors’ pro- 
grams, Savings Bonds should be em- 
ployed as a portion of the portfolio 
backlog of almost all classes of in- 
vestors. 

They are a prime investment ve- 
hicle providing maximum safety and 
liquidity. Price fluctuations cannot 
occur and returns are assured. Con- 
sidering all the factors involved in 
the analysis of Savings Bonds, bene- 
fits obtained from their purchase far 
outweigh any disadvantages. And 
all well rounded investment programs 
should contain a certain proportion 
of Savings Bonds. 
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Chrysler Facing 


Busy Period 


Strike settlement clears way for company to cash in 


on current sellers’ market. 


Second quarter will be 


only fair, but substantial gains may be seen later 


ust before operations were halted 

by the strike, which started Jan- 
uary 25, Chrysler was producing 
about 7,100 vehicles daily. It is 
planned that output will be boosted to 
8,500 a day as soon as possible, 
which probably means within the 
next two weeks. The company’s sup- 
ply situation is reasonably good, for 
it has stockpiled materials to as great 
an extent as was possible. However, 
some parts suppliers were forced in 
self defense to divert to other auto- 
mobile producers part of the produc- 
tion which would normally have gone 
to Chrysler, and with all car makers 
scrambling for component parts it 
may not be possible for the company 
to regain immediately its former cus- 
tomer position. 

But assuming that production does 
equal or approach the 8,500-daily 
level over the coming weeks, earnings 
should be very substantial. This 
represents a considerable increase 
over the average output rate for 1949, 
when earnings amounted to a record 
$15.19 a share But two question 
marks are involved: Can Chrysler 
turn out 8,500 vehicles a day over a 
sustained period? And if so, can it 
sell them? 

Even assuming that the first ques- 
tion can be answered in the affirma- 
tive, there is grave doubt as to the 
second. Temporarily, at least, there 
is probably no limit to the number of 
cars the company can sell. Dealers 
must be re-stocked and the customers 
who have waited for the strike to end 
in order to obtain a Chrysler-make 
car will clamor for deliveries. In 
addition, the company is coming 
back into a rip-roaring sellers’ mar- 
ket, is quite aware of this and has 
made its plans accordingly. 

Months ago, Chrysler officials not- 
ed the growing trend toward the 
lower-priced field, and production 
schedules have been revised to lay the 
utmost emphasis on the Plymouth. 
MAY 17, 1950 


There is little question that the com- 
pany can sell all the cars it can pro- 
duce for the next several months. But 
it is unlikely that the present automo- 
tive boom will outlast the summer. 

For the past few months, even 
without Chrysler—which is the sec- 
ond largest passenger car producer— 
automobile sales have been setting 
new records, an indication not only 
of exceptional demand levels, but 
also of aggressive production by other 
makers. It is unlikely that the lat- 
ter will now be content to cut back 
production schedules in order to al- 
low their competitor to re-establish 
its former position in the industry 
without effort. Thus, the record- 
breaking level of output witnessed in 
recent months is likely to be augment- 
ed by about one-fourth, and under 
the pressure of this flood of new cars 
delivery dates will shorten and the 
present abnormal demand should be 
satisfied very shortly. 

What will happen then is open to 
question. Automobile producers 
themselves are unable to offer a sat- 





Chrysler Corp. 

Sales Earned 

(Mil- Per Divi- Price Range 
Year lions) Share dends High Low 
1929. . $375.0 $2.46 $1.50 67%—13 
1932.. 136.5 D1.29 0.50 10%— 2% 
1936.. 667.1 7.13 600 693%%—42% 
1937.. 769.8 5.83 500  6754—23 
1938.. 413.3 2.16 1.00 44%—17% 
1939.. 549.8 424 2.50 47%4—26% 
1940.. 744.6 4.34 2.75 457%%4—26% 
1941.. 888.4 4.61 3.00 36%—20% 
1942.. 623.7. 1.78 1.75 35%—21% 
1943.. 886.5 268 1.50 42%—33% 
1944..1,098.1 285 1.50 49%—38% 
1945.. 994.5 431. 1.50 70%—45% 
1946.. 870.0 3.09 1.50 70%—3758 
1947. .1,362.6 7.72 287% 667%—42% 
1948..1,567.9 10.25 4.00  6534—50% 
1949. .2,084.6 15.19 5.25  68%4—44% 
Three months ended March 31: 
1960 ;  GAGA2... GRAS» «cis Bem eqeaveei- 
1950.. 190.7 D0.20 a$1.50 b71%—62% 





a—Declared or paid to May 10. b—To May 10. 
D—Deficit. 


isfactory explanation of the rush to 
buy ‘their product. If it can be 
traced in significant part to the $2.8 
billion GI insurance dividend, it will 
subside within a comparatively few 
weeks, and Chrysler will have missed 
the boat. Even if demand continues 
around recent levels—and it seems 
inconceivable that it can equal, for 
very long, these levels plus potential 
Chrysler production — re-entry into 
the passenger car market of one of 
the most important factors in this 
market will shortly lead to increased 
competition and possibly even to price 
cuts. 

For the balance of the second quar- 
ter, Chrysler will undoubtedly make 
a good showing earningswise. In- 
come for the entire three-month peri- 
od, however, will be only fair since 
the strike was in effect during all of 
April and part of May. Thereafter, 
if demand holds up at all well, the 
company could well approximate or 
even exceed the average earnings rate 
witnessed last year. If the present 
bonanza for the industry lasts for the 
balance of the year, Chrysler might 
report a profit larger than in 1947 
or conceivably even in 1948, despite 
the long strike. But the chances are 
against this. 


All-Time Peak 


In the meantime, the stock set a 
new all-time peak early last week and 
is still close to that level. Granted 
that the company occupies an excep- 
tional competitive position; that its 
capitalization is conservative, with no 
debt or preferred ; that it is financial- 
ly impregnable (cash and Govern- 
ment securities were some 2.7 times 
current liabilities at the end of 
March); that it has an excellent 
record, with dividends paid in every 
full year of its existence and only 
one full-year deficit; that earnings 
will undoubtedly remain excellent by 
any standards except those of 1948 
and 1949; that the stock is a market 
leader with a wide speculative and 
investment following—even so, the 
stock market is displaying a substan- 
tial degree of optimism in evaluating 
the issue. Present quotations are not 
excessive in relation to earnings or 
dividends, and prolonged continuance 
of the bull market would doubtless 
see this equity following the general 
trend, but at present levels it is suit- 
able for consideration only as a 
“business-man’s risk.” 

















News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Natural Gas B 

Stock appears reasonably priced on 
basis of company’s stake in natural 
gas development; recent price, 31. 
(Pays 30c qu.) As a result of the 
heavy demand for natural gas in 
company’s service area, distribution 
facilities in Michigan and Wisconsin 
will be expanded. To finance these 
projects, company will sell additional 
common stock during the current 
year. Management states that present 
pipeline capacity of 56 billion c.f. 
annually is not sufficient to meet the 
growing gas load and predicts that 
“gas rationing is inevitable” unless 
FPC quickly approves its application 
to enlarge capacity to 110.5 billion c.f. 
annually or 343 million c.f. daily. 
Natural gas reserves, which a year 
ago were estimated at 3,500 billion 
c.f., have been increased to 4,400 bil- 
lion c.f. (Also FW, June 29.) 


Armco Steel B 


Shares of this low-cost producer 
constitute an above-average business 
cycle issue; recent price, 37. (Pays 
75c qu.) The quarterly dividend rate 
has been increased from 62% cents to 
75 cents, payable June 15 to stock of 
record May 17. This increase reflects 
the higher rate of earnings already 
witnessed this year as well as con- 
tinued improvement anticipated over 
the coming months. Earnings in the 
first quarter of 1950 rose to $2.98 
per share from $2.09 in the same pe- 
riod a year ago. 


Boeing Airplane C-+- 

Company is a beneficiary of large 
aircraft orders, but shares are specu- 
lative; price, 30. (Pd. $1 thus far in 
1950; pd. 1949, $2.) Company has 
successfully tested a 200-pound 175- 
h.p. gas turbine engine in a truck. 
The engine occupies only 13 per cent 
of the space required for a comparable 
piston engine and weighs 2,500 
pounds less, but fuel consumption is 
still twice that of a gasoline engine. 
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Substantial deliveries of B-50s and 
Stratocruisers raised 1949 sales to a 
postwar peak of $287 million; profits 
equaled $4.07 a share after a $7.9 
million charge ($7.25 a share) for 
losses on the Stratocruiser project vs. 
net of $1.58 in 1948 after a similar 
charge-off of $6.65 a share. Addition- 
al orders for B-47 Stratojet bombers 
have been received and company has 
also contracted to develop a four- 
engine B-47 with greater range and 
speed than the present six-engine 
model. 


Corn Products B+- 


Company's good record justifies a 
liberal appraisal of earnings; price, 
68. (Pays 90c qu.) The high profit 
level of the first quarter is expected 
to continue, resulting by the 1950 
year-end in the second best earnings 
of the postwar period. Although the 
new Texas plant is operating at only 
60 per cent of capacity, it has proven 
valuable as a testing ground for new 
types of equipment and processing. A 
decision is still pending regarding the 
construction of a $1.3 million plant to 
produce 4,000 pounds weekly of Glu- 
corone, a new drug to treat arthritis. 
Initial distribution would be made by 
Commercial Solvents. 


Cuneo Press B 

Any appeal of this printing issue is 
principally of a long term nature ; 
price, 13. (Pd. 2% stk. in Nov. 1949 
and 4% stk. 1950; previously pd. 
25c qu.) Decline in 1949 earnings to 
$1.01 a share compared with $1.80 in 
1948 is attributed to higher labor and 
operating costs, as well as to the cost 
of installing equipment at the Ko- 
komo, Ind., and Philadelphia plants ; 
maintenance and repair costs were 
also substantial, amounting to $1.4 
million or $1.43 a share. Cuneo spent 
$6.5 million for plant additions in 
1949 as part of an improvement pro- 
gram which should be completed by 
the end of this year; plant expen- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


ditures in the 1947-1949 period 
amounted to $14.9 million. First 
quarter 1950 earnings improved to 
20 cents a share compared with 17 
cents in the like year-earlier period. 


H. L. Green B 


Stock has merit for both income 
and long term growth; recent price, 
40. (Pd. $1.50 thus far in 1950; pd. 
1949, $2.50) Both sales and earnings 
for February and March were ap- 
proximately at the same rate as a year 
ago and a favorable comparison for 
April is expected. Expenses and oper- 
ating costs are under good control, 
and the company has about the low- 
est ratio of rentals to sales in the in- 
dustry. During 1950 new stores will 
be opened in Detroit, Columbus 
(Ohio) and Augusta (Ga.), while 
five old stores will be remodeled. Two 
new stores were recently opened in 
Canada and the largest unit in the 
chain, the Dallas store, has been re- 
opened following a fire. 


Lambert Co. B 


Shares (now around 22) have ap- 
peal for liberal income rather than 
growth. (Pays $1.50 an.) Produc- 
tion and research activities of the 
company’s ethical drug subsidiary 
(Harrower Laboratory, Inc.) have 
been transferred to St. Louis, Mo., 
while administrative functions of this 
and other divisions are now central- 
ized at Jersey City, N. J. Over-all 
sales declined seven per cent in 1949, 
but profits climbed 20 per cent (to 
$2.28 a share vs. $1.90 in 1948) as 
a result of improved operating eff- 
ciency, lower material costs and 
smaller advertising expenditures ; the 
volume decline occurred principally 
in the Pro-phy-lac-tic and Jewelite 
brush and comb line. Most of the 
1949 gain in net was contributed by 
Listerine antiseptic (Lambert’s chief 
source of earnings), although the 
Sportsman line of grooming items 
was restored to a profitable basis. 
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Penney (J. C.) A 

Now 58, shares represent an above- 
average merchandising issue. (Pays 
50c qu. plus $1 Jan. extra; pd. $2.50 
in 1949.) Volume fell less than one 
per cent in 1949, but reflecting mark- 
downs in many important lines, full- 
year profits dropped to $5.08 per 
share compared with $5.80 netted in 
‘48. Seven new stores were opened 
in 1949 and at the close of the year 
1,607 units were in operation, of 
which 140 were located in California 
and 121 in Texas. Last year’s sales 
of $880 million were three times the 
1939 volume of $281 million, while 
earnings were about 2.3 times the 
$2.16 a share realized in the prewar 
year. Average sales per store totaled 
$547,728 in 1949 vs. $552,901 in 
1948. (Also FW. Aug. 10.) 


Phelps Dodge B 

Strong trade position stamps this 
business cycle issue as one of the bet- 
ter situated metal equities; recent 
price, 49. (Pd. $1 thus far in 1950; 
pd. 1949 $4.) Lower copper prices 
resulted in a dip in first quarter net 
to around $1.43 per share vs. $2.52 
in the comparable period of 1949. 
The outlook for the balance of the 
year is uncertain, according to man- 
agement, but “if the present price of 
copper continues, and if we continue 
to be able to sell all our copper, the 
results for the year ought not to be 
far out of line with the rate of earn- 
ings for the first quarter.” Reimposi- 
tion of the copper import duty, sus- 
pended since early 1947, would help 
this solely domestic unit. Under pres- 
ent law, suspension of the duty is due 
to expire June 30. If it does expire, 
however, the new rate will be two 
cents a pound, against a rate of four 
cents in effect for a number of years. 
(Also FW, Feb. 1.) 


Pitney-Bowes B 

Growth characteristics and market 
stability provide the shares with a 
measure of appeal at 19. (Now 
pays 20c qu.) After development 
periods ranging from two to seven 
years, four new products were intro- 
duced in 1949, including a new desk- 
model postage meter; a new type 
Tickometer counting machine; an 
electric mail-opener; and a paper 
folding machine. Last year’s volume 
was about three times the best pre- 
war year and profits increased to 
$1.69 a share from $1.54 in 1948. 
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About two per cent of sales is cur- 
rently being spent on research, and 
this policy is reflected in new busi- 
ness, about 17 per cent of which re- 
presents products other than postage 
meters. (Also FW, Nov. 30.) 


Scott Paper A 

The sales and earnings outlook con- 
tinues bright for this trade leader; 
price, 95. Effective with the June 12 
payment, the quarterly dividend rate 
has been boosted to 90 cents, up from 
75 cents paid in the two previous 
quarters and 62% cents disbursed 
earlier. In addition, stockholders on 
July 17 will vote on a proposed 100 
per cent stock dividend. Although 
plant capacity has been enlarged over 
recent years, products are still in 
short supply. Paper making machines 
are operating on a virtual seven-day- 
week, round-the-clock basis. Profits 
in the first 1950 quarter were sub- 
stantially above last year’s compara- 
ble period. (Also FW, Nov. 30.) 


Squibb (E. R.) B+- 

A more liberal dividend policy m- 
proves the appeal of this investment 
grade drug issue; current price, 38. 
Company has raised its quarterly pay- 
ment to 40 cents and also declared 
10 cents extra, both payable June 12. 
The rate had previously been 25 cents 
quarterly, last year’s total of $1.25 
including a 25-cent extra. In the first 
nine months of the current fiscal year 
which ends June 30, Squibb earned 
$2.71 a share compared with $2.95 in 
the similar year-earlier period. The 
decline undoubtedly reflects lower 
antibiotic prices, but the development 
of new drugs such as a recently an- 
nounced anti-pneumonia vaccine 
brightens the outlook for the com- 
pany’s earnings. 


Sunray Oil C+ 

Merger with Barnsdall, if approved, 
should strengthen basic position; re- 
cent price, 13. (Pays 25c qu.) On 
June 19 stockholders will vote on a 
merger of Barnsdall Oil Company in- 
to Sunray Oil. Barnsdall stockholders 
would receive three shares of Sunray 
$20 par second preferred stock for 
each share of Barnsdall common held. 
Sunray common would remain un- 
disturbed. Dividends at the annual 
rate of $1.10 per share will be paid 
on the new preferred. Sunray pro- 
poses to offer Barnsdall stockholders 
the right to tender for sale at $20 a 


share up to 20 per cent of the second 
preferred for a period of one month 
after effective date of merger. The 
new preferred would be convertible 
into Sunray common on the basis of 
the first third of the original issue at 
$14 per share, the second third at $16 
and the final third at $18. The merger 
would result in an important increase 
in Sunray’s crude output which al- 
ready is in excess of refinery require- 
ments. 


Texas Company A 

Company is in strong trade position 
and shares are above-average mem- 
bers of their group; recent price, .67. 
(Pays $1 qu.) Despite sales increase 
in the first quarter of 1950, -profits 
declined to $1.74 per share from the 
$2.09 per share reported a year ago, 
reflecting increased costs and lower 
unit prices for most of the products 
sold. However, management is 
hopeful that a leveling off of the cost 
spiral will materialize by the end of 
the year and also foresees no-drop in 
crude oil prices, if gasoline prices 
show further improvement. Due to 
restrictions imposed by Great Britain, 
operations of affiliated) companies 
have been curtailed and Texas un- 
doubtedly will receive smaller divi- 
dends from these foreign units this 
year. In addition, Arabian American 
Oil Company, 30 per cent controlled 
by Texas, will apply the greater part 
of its 1950 revenues to the completion 
of the Trans-Arabian Pipe Line. 
(Also FW, Feb. 8.) 


Union Carbide A 

A favorable growth trend gives the 
shares investment appeal at current 
levels of 51. (Pays 50c qu.) The 
plant expansion program, which has 
cost $340 million in the past four 
years, is nearing completion and the 
company is now enjoying the benefits 
from these heavy outlays. Sales and 
earnings in the January-March 1950 
quarter were the largest in its his- 
tory. A new insecticide, synthetic 
pyrethrum known officially as Alle- 
thrin, has gone into production, a new 
fungicide containing chromium and 
a new metal casting process which re- 
duces the amount of hand finishing 
required have been introduced. Re- 
cently constructed company-owned 
power plants have yielded substantial 
savings and additional facilities are 
still under construction. (Also FW, 
Dec. 28.) 


‘9 














American Smelting’s 


Outlook Improves 


Company is currently in good position. Prices and 


physical sales volume of non-ferrous metals have 


revealed a marked uptrend in the past seven weeks 


oo trends point toward better 
results for American Smelting 
& Refining in the coming months. 
Production and deliveries of non- 
ferrous metals thus far in 1950 com- 
pare quite favorably with year-ago 
statistics and recent price increases 
should provide wider profit margins 
and improved earnings for compa- 
nies in the non-ferrous metal field. 

The current situation is consider- 
ably better than the conditions which 
prevailed during a large part of 1949. 
Last year, demand slipped sharply in 
the first and second quarters. Prices 
began to drop in March and by the 
end of June copper prices were down 
30 per cent from February quota- 
tions. Zinc and lead fell 45 per cent 
in the same period. 


Buyers Cautious 


Because of the price weakness 
shown by non-ferrous metals, buyers 
were extremely cautious in making 
commitments, with the result that in- 
ventories in the hands of producers 
and refiners rose. While there was 
an appreciable recovery in the third 
quarter, large tonnages acquired early 
in 1949 remained on hand at the year- 
end, resulting in substantial inven- 
tory losses for refiners and smelters. 

American Smelting & Refining was 
no exception to this pattern. Nar- 
rower profit margins stemming from 
lower prices and inventory losses 
brought about a sharp drop in earn- 
ings in 1949 as compared with the 
previous year. Net earnings equaled 
$8.22 per common share against a 
record net of $13.47 per share in 
1948. 

Over-all production figures were 
not significantly different from 1948. 
Gold output of 1,221,367 ounces in 
1949 was 18 per cent lower than 
1948, and copper production was 11.8 
per cent under year-earlier results at 
407,795 tons. However, lead pro- 
duction was up 3.7 per cent to 529,- 
10 


395 tons; zinc rose 7.8 per cent to 
153,760 tons and zinc concentrate 
output advanced to 126,291 tons, an 
increase of 8.7 per cent. 

Dollar sales, in contrast to the 
stable figures shown by production, 
sharply reflected the impact of fall- 
ing metal quotations. Sales were 
$68.8 million in the March quarter, 
$50.2 million in the three months end- 
ed June 30, $51.4 million in the July- 
September months and only $44.7 
million in the final quarter of the 
year. 

Because of the drop in metal prices, 
the company charged approximately 
$6 million (about $2.25 per share) 
to earnings to adjust for inventory 
losses which occurred in 1949. No 
improvement was witnessed in the 
first quarter of this year. Prices for 
copper and zinc remained at the same 
levels prevailing during the final 
months of 1949 and lead quotations 
receded further. Company earnings 
from operations aggregated $1.69 per 
share in the January-March period, 
but management found it necessary 





Amer. Smelting & Refining 


Revenues *Earned 


(Mil- Per Divi- Price Range 
Year ions) Share dends High Low 
1929.. N.R. $8.35 $3.33%4 1081%4—51% 
1932.. N.R. D4.13 0.10 225%4— 4% 
1937. .$133.2 5.45 4.1634 88%—34% 
1938.. 88.2 2.70 187% 4854—23% 
1939.. 104.4 3.63 2.50 521.—29% 
1940.. 112.9 3.51 2.29 45 —25% 
1941.. 141.3 4.66 2.91234 38 —28 
M42... 77-333 2 3574AZ—29H% 
1943.. 156.6 3.13 2.08% 397%—30 
1944.. 149.3 3.23 187% 36%4—3014 
1945.. 143.9 3.03 2.08% 567%—33% 
1946.. 154.2 4.64 2.50 6114—38 
1947.. 233.7 12.65 4.1634 5834—40% 
1948.. 250.8 13.47 5.50 68 —46% 
1949.. 215.1 822 5.00 5634—39%4 
Three months ended March 31: 
1949... $2.80 ee. ie Gow. abe 
1950.. 0.83 a$1.50 b573%%,—50% 





*After depletion. N.R.—Not reported. D— 


Deficit. a—Declared or paid to May 10. b—To 
May 10. 


to set aside 86 cents of the quarter's 
income to offset additional inventory 
losses. 

On March 14, the first signs of im- 
provement occurred. Zinc prices 
advanced from 9.75 cents per pound 
to 10 cents. On April 18, copper 
followed suit, prices rising from 18.5 
cents per pound Valley basis to 19.5 
cents. Lead quotations were boosted 
by one-quarter of a cent on April 
20 to 10.75 cents per pound. Since 
these first changes, zinc prices have 
been increased on six separate occa- 
sions and lead three times. Current- 
ly, zinc is quoted at 12 cents per 
pound and lead at 11.50 cents per 
pound. 

American Smelting & Refining, as 
one of the world’s largest non-ferrous 
smelting and refining enterprises, 
stands to benefit from these develop- 
ments. Fabricators have continued 
to take metal in satisfactory volume 
and with higher metal prices profits 
should turn upward. 

First quarter deliveries of copper 
for the industry as a whole amounted 
to 347,500 tons against 305,900 tons 
for the similar period last year and 
zinc deliveries reached 216,560 tons 
vs. 174,820 tons. Lead, however, 
lagged. Deliveries aggregated 69,900 
tons as compared with 114,820 tons 
in the first three months of 1949. 


Recovery Indicated 


Further marked improvement has 
featured the non-ferrous metal market 
in April and May although complete 
statistics are not available as yet. 
Lead has perked up noticeably. Ton- 
nage sold for April shipment rose to 
the highest level since last August, 
and May sales through the ninth of 
the month were 7,000 tons greater 
than the entire April total. Copper 
bookings for April shipment were 
93,700 tons and latest figures for May 
show bookings of 79,024 tons. Zinc 
deliveries last month were far above 
April 1949, standing at 73,389 tons 
as compared with 35,948 tons a year 
earlier. 

With physical sales volume of the 
industry increasing and prices ad- 
vancing, American Smelting & Re- 
fining should enjoy better profits. 
Internally, the company is in sound 
position. At last year-end, current 
assets aggregated $174.8 million as 
compared with current liabilities of 
$62.5 million. In the past two years, 
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Soap Makers 
Doing Better 


Current highlights of the industry include lower 
raw material costs and wider profit margins. Net 
earnings this year should be highly satisfactory 


he major soap companies appear 

to have substantially completed 
their postwar adjustment. Wide 
raw material price fluctuations, which 
exerted a major influence on 1946- 
1948 profits, were not an outstanding 
factor in 1949 earnings, with the re- 
sult that profits last year were.more 
truly representative of earning power 
than in any other year since the close 
of World War II. 

The expiration of price controls 
saw tallow, which comprises about 70 
per cent of soap makers’ fats, sky- 
rocket from 8.4 cents per pound to 
a peak of 27 cents per pound in 
March 1947, a figure which was 
duplicated in December 1947 and 
again in January 1948. However, 
toward the close of 1948, prices fell 
as precipitously as they had risen, 
causing substantial inventory losses 
for the soap makers. 

Last year was in sharp contrast to 
1948. Prices for tallow during most 
of the year were around six cents per 
pound, a level which approximates 
current quotations. 





Colgate-Palmolive-Peet 
*Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. .$100.6 $4.03 $2.00 90 —40 
1932.. 67.7 D0.74 1.75 314%4—10% 
1937.. 100.0 D0.25 0.50 25%4— 8% 
1938.. 99.5 1.77 0.25 17 —7% 
1939.. 91.6 2.67 1.00 18 —11% 
1940.. 85.5 1.84 1.00 20 —10% 
1941.. 105.4 3.09 1.50 164%4—10% 
1942.. 118.9 2.46 1.25 17%—11% 
1943.. 114.0 3.11 1.50 25 —16% 
1944... 134.0 3.30 1.75 334%44—23%4 
1945.. 135.4 3.34 2.00 -49 —31% 
1946.. 146.4 7.14 4.25 603%4—42% 
1947.. 259.4 9.30 5.00 56 —33 
1948.. 220.3 5.69 3.00  45%—31 
1949.. 203.9 6.83 3.00 433%—29% 
Three months ended March 31: 
1949... $5432: vG4GR calsaonpawlawodies 
1950.. 49.9 1.79 a$1.00 a465%—42% 


*Adjusted for. changes in inventory valuation. 
a—To May 10. 
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olgate-Palmolive-Peet 





A major consequence of the broad 
price moves of fats and oils during 
the 1946-1948 period was a high lev- 
el of profits in 1946 and 1947 and a 
sharp drop in 1948. Colgate-Palm- 
olive-Peet’s earnings reports for these 
years clearly reveal this influence. 
Procter & Gamble, which created a 
substantial inventory reserve in the 
years ended June 30, 1947 and 1948, 
thereby reducing reported income for 
both years, was able to report a gain 
in the year ended June 30, 1949, 
through the use of 57 per cent of its 
$37 million reserve. 


Over-all Improvement 


Lower costs in 1949 widened the 
soap manufacturers’ profit margins. 
Although five price reductions in fin- 
ished goods took place during the 
year, net income of both Colgate and 
Procter & Gamble advanced despite 
a noticeable decline in dollar sales 
volume. 

Poundage sales of soap receded 
slightly from 2.48 billion pounds in 
1948 to 2.44 billion pounds in 1949, 
but increases in output of detergents 
more than made up for the decline 
in the soap segment of the field. Dur- 
ing 1949, sales of 37 manufacturers 
of detergents participating in the 


sales census of the Association of 
Soap and Glycerine Producers of 
America aggregated 712.4 million 
pounds, representing gross sales of 
$145.2 million. 

Synthetic detergents have become 
a significant factor in the industry 
only in the past five years, and their 
importance is still increasing. In 
1945, only 25.4 million pounds of 
synthetic detergents were produced 
for household use; by 1948, output 
had climbed to better than 400 million 
pounds and last year saw further 
marked gains. Currently, detergents 
account for almost a third of total in- 
dustry revenues. 

Domestic soap sales for the first 
quarter of this year increased sharply 
over the final three months of 1949 
but were slightly under the initial 
quarter of last year. Latest reports 
of the Soap & Glycerine Producers 
indicate that non-liquid soap sales for 
the January-March months were 5.5 
per cent less than for the first quar- 
ter of 1949 but were 21.4 per cent 
ahead of the December quarter. 
Liquid soaps, which represent only a 
small fraction of total business, were 
almost unchanged but sales of syn- 
thetic detergents as reported by 32 
manufacturers aggregated 263.9 mil- 
lion pounds against 181.3 million 
pounds produced by 37 companies in 
the October-December period of last 
year. 

Latest operating results of the 
Procter & Gamble and Colgate- 
Palmolive-Peet appear to bear out the 
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Procter & Gamble 


*Earned 
*Sales Per Divi- Price Range 


Year (Millions) Share dends High Low 
1930.. $192.4 $1.98 $1.47 52%4—35% 
1932.. 1284 084 1.47 28%—13% 
1937.. 218.9 2.72 183  435%—29% 
1938.. 209.3 1.73 1.33 39%4—26% 
1939.. 190.0 240 150 44 —33% 
1940.. 2050 296 183 47%4—35% 
1941.. 2165 281 200 41 —33% 
1942.. 271.1 2.17 1.33 35%—28 
1943.. 3022 209 1.33 38%—32% 
1944.. 3261 1.98 150  39%—34% 
1945.. 342.5 197 1.33 44%—36% 
1946.. 3464 2.37 133 47%—35% 
1947.. 533.9 3.41 267 47%—38 
1948.. 723.7 4.38 267 47%—41% 
1949.. 696.7 5.15 267 57%—38% 
Interim : 

1949... a$368.0 b$3.48 ome LY s « Led aes 
1950.. a307.8 b5.08 c$2.25 c67%—53 





*Years ended June 30. a—Six months ended 
December 31 of previous year. b—Nine months 
ended March 31. c—To May 10. 
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Fairless Benjamin F. Fairless, 
On Big President of U.S. Steel 

‘ Corporation, which is 
Business 


under the fire of Chair- 
man Emanuel Celler’s House monop- 
oly committee on charges that it has 
grown too big for the welfare of the 
industry, offered some telling evi- 
dence to dispute this contention in a 
widely-quoted speech recently before 
the Baltimore Association of Com- 
merce. 

Speaking of the so-called “‘concen- 
tration of power” in industry, he 
pointed out that no outcry has been 
raised against the large number of 
other industries which are known to 
be more highly concentrated than the 
steel industry, an indication that 
U. S. Steel has merely been picked 
as the first target for the current of- 
fensive against “bigness.” 

More conclusive proof for the aver- 
age person that Steel isn’t as wicked 
as it has been pictured by Celler is the 
fact that the growth of steel-makers 
in the past 33 years has made possible 
numerous technological advances in 
steel. which in turn have increased 
many-fold the number of smaller com- 
panies able to fabricate this basic 
product. 

Mr. Fairless believes, as do many 
sound economists, that today the 
American economic system is in dead- 
lier peril than ever before, not from 
any forces abroad, but from the at- 
tacks upon it by self-styled “friends” 
in Washington. In their folly, says 
he, these individuals “would literally 
hack it [the economy] to death on 
the pretext of saving its immortal 
soul.” 

Continuing, Mr. Fairless also 
makes this keen observation: “Our 
American system of Free Competi- 
tive Enterprise is the only one left in 
the world that is NOT controlled 
by power-hungry politicians; and 
whether you call it the Square Deal, 
the Fair Deal, the New Deal or just 
plain Federal Regulation, the fact 
remains that once the dead hand of 
12 





politics gets its convulsive grip on 
American business and industry, free 
competition will be strangled, and our 
economic system will be no different 
—and no more successful—than those 
noble experiments which are crum- 
bling into dust in Europe.” 

Other industrial and economic lead- 
ers could well afford to adopt the 
fighting spirit that has been displayed 
by Mr. Fairless. In this manner 
there’ would be a general public awak- 
ening to the fact that the preservation 
of the American system of industrial 
life is vital to the preservation of our 
form of government—a Government 
under which free men can live, make 
the most of their opportunities and 
prosper. 

There is more sound advice in Mr. 
Fairless’ superb speech than space 
here permits us to quote, but a copy 
of his “Detour Ahead” address can 
be obtained by writing to U. S. Steel. 
Anyone interested in the preservation 
of Free Enterprise will find it worth- 
while to read the full text. 


Buying The dynamic upswing 
Quotations i” the market value of 

television securities has 
Dangerous 


caught the imagination 
of the public to such an extent that 
a great many persons are simply pur- 
chasing quotations instead of buying 
potential values. They are gambling 
outright in the hope of making a 
quick profit. 

There is no question that the rela- 
tively new television industry has 
made great strides in recent years, 
and that those manufacturers which 
are turning out a substantial number 
of receivers are showing satisfactory 
profits from their operations. 

The uninformed investor, however, 
by relying upon quotations as his 


Page 


guidepost, may overreach himself 
as so often happens in a speculative 
boom such as that which has over- 
taken the television industry. When 
the final adjustment is made, only the 
strongest companies will be able to 
survive the industry’s growing pains 
—just as only the strongest com- 
panies survived the speculative peri- 
ods of the automotive and radio in- 
dustries when they were in their 
pioneer stages. Of the numerous 
companies which mushroomed in the 
early days of each of these other in- 
dustries, only a handful have survived 
—and such will be the final story of 
the rapidly growing television indus- 
try, which still must overcome numer- 
ous hurdles. 

Investors should be wary of ven- 
tures which are so highly speculative. 
Before buying securities of any com- 
pany in such a position, one should 
carefully analyze all aspects of the 


situation in order to minimize the 
risk, 


Hoover We have been fiddling 

Has an too long with the flam- 

An boyant attitude dis- 
swer 


played by the Soviets, 
so long in fact that no doubt Pre- 
mier Stalin actually believes this na- 
tion is afraid of Russia and its yet 
untested military power. This no- 
tion of the Soviets has also been en- 
couraged by the morose tone of the 
American press. It all sounds as if 
we have no guts at all—that we would 
rather hide behind a curtain whenever 
the shadow of Russia appears. 

We are far from that stage, how- 
ever. What we lack is the exercise 
of a bold front and a demonstration 
of the courageous spirit which is 
latent within us until we are faced 
with a real crisis. 

If Russia is bent on forcing us into 
war, we must be ready to meet her 
head on when she first strikes. We 
seriously question, however, whether 
Russia is prepared to make the same 
mistake that Nazi Germany did when 
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Hitler invaded Poland and precipi- 
tated a war which he could not win. 
No dictator in history has ever con- 
quered the whole world, and Russia 
apparently is aware of this even 
though domination of the world seems 
to be the Soviet ambition. 

In view of this, we should call 
Russia’s continual bluffing and use a 
big stick instead of a velvet glove in 


our dealings with her. Probably the 
best suggestion so far along this very 
line comes from Herbert Hoover. 
He has proposed that the United 
Nations be reorganized without Rus- 
sia and her Communistic following or, 
as an alternative, that a “definite New 
United Front” be organized to co- 
ordinate the economic and _ political 
policies of all God-fearing free nations 


under a canopy of moral and spiritual 
cooperation. 

We believe that our former Presi- 
dent has offered a sensible solution to 
the problem, the only one that would 
call Russia’s bluff and force a com- 
plete show-down. Eventually we may 
be forced into taking this step, for we 
cannot continue indefinitely the game 
of hide and seek. 


Life Annuities As Basic Investments 


Several types are available to meet the needs of 
persons requiring income with maximum degree of 
safety. Rate of return rises with advancing age 


basic type of investment combin- 

ing steady rates of return with 
maximum safety, annuities provide a 
guaranteed income as long as the an- 
nuitant lives and, if provided for, to 
a selected beneficiary thereafter. 
While they are sometimes called upon 
to meet the needs of people who wish 
to be free from the responsibility of 
handling or safeguarding investment 
portfolios, they are also useful in a 
diversified plan for income which 
may also include sound common and 
preferred stocks. 


Three Types 


Annuities of three principal types 
are sold by independent annuity com- 
panies and by insurance companies as 
well. Primarily a means of buying 
income, the so-called life annuity pro- 
vides a guaranteed income for life to 
the annuitant which ceases with the 
last regular payment prior to his 
death. For subscribers without de- 
pendents, it permits utilizing capital 
to provide the maximum life income. 
A refund annuity not only provides 
a guaranteed income for life but will 
yield total payments at least equal to 
the single premium paid for the an- 
nuity. If the annuitant dies before 
the purchase price has been. refunded, 
payments will continue to a desig- 
nated beneficiary until the full pre- 
mium has been refunded. 

The third type of contract, the 
“joint and survivor” annuity, pro- 
vides for an income payable during 
the lifetimes of two annuitants, end- 
ing with the last regular payment 
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prior to the survivor’s death. This 
“longer life’ annuity finds a practical 
place in the portfolios of elderly cou- 
ples who desire to be guaranteed a 
certain income as long as either may 
survive. 

Annuity contracts may be paid for 
in annual premiums until the desired 
retirement age or in one lump sum. 
Immediate annuities, sold on a single 
premium basis only, start paying right 
away whereas payments under a de- 
ferred annuity do not commence until 
some future date—attainment of age 
65, for example. 

A man 40 years old investing 
$10,000 in an immediate annuity will 
receive $402.61 each year for life in 
line with the standard rate of return 
(about 4.03 per cent at age 40, in- 
creasing thereafter). At age 45, 
$10,000 will bring him $445.30 each 
year for life; at age 50, $10,000 will 
bring him $499.60 a year. If he 


should wait until age 70 to take out 
an annuity, $10,000 will bring a re- 





turn of $948.86 a year, or nearly 9.5 
per cent. Inasmuch as women have 
a longer life expectancy, the rate of 
return is somewhat lower. While a 
man age 45 will receive $445.30 on 
a $10,000 annuity, his wife, under a 
similar contract, would receive $42.69 
less, her return equaling that for a 
man five years younger. 

For a fixed return of $1,000 per 
year for life, a male annuitant would 
pay $24,838 at age 40 at the standard 
rate of approximately 4.03 per cent. 
Yielding the same fixed return of 
$1,000 annually, payments in smaller 
‘amounts are made by annuitants sub- 
scribing to contracts in later years. 
At 45, an investor pays $2,381 less 
or $22,457 to gain a return of $1,000 
per year for the rest of his life. If 
he waits until he is 50 years old, he 
pays $20,016 to yield a rate of ap- 
proximately 5 per cent. The cost for 
a female annuitant is, of course, some- 
what higher. Refund annuities and 
joint and survivor contracts cost more 
than ordinary life annuities since the 
company must continue payments 
after the death of the annuitant, or 
to the survivor of two lives. 


Limitations Vary 


Although certain well-established 
insurance companies limit their an- 
nuity contracts to men 40 years and 
older (and to women 45 years and 
older) others will write on males 
starting at age 15, females at age 20. 
Rates of return at these early ages 
are necessarily lower. One large in- 
surance company quotes an annuity 
rate of approximately 2.8 per cent 
for a male at 15 years, 2.96 per cent 
at age 20, and 3.13 per cent at age 
25. Income from life annuities based 
on. single payments is usually avail- 
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Oil Prospects 
Looking Up 


Situation has improved considerably in recent weeks, 
with broadening demand and firmer prices. Oil company 
earnings likely to be better than had been expected 


J ust about the time that first quar- 
ter statements were coming for- 
ward, showing oil company earnings 
generally well below the correspond- 
ing 1949 period, prospects for the in- 
dustry developed substantial improve- 
ment, and the uptrend appears to be 
gaining momentum. Seasonally, a 
moderate upturn in demand was due, 
but the betterment has exceeded ex- 
pectations and has taken much of the 
edge from trade forecasts, made as 
recently as two months ago, which 
generally agreed that results this year 
would be somewhat less satisfactory 
than last year—when earnings of the 
entire industry showed a 28 per cent 
drop from 1948, 


Lower prices, excessive production 


in relation to demand, despite state 
regulation of crude output in Texas 
and Louisiana; burdensome fuel oil 
stocks, heavy imports and only a 
moderate gain in the volume of de- 
mand were accepted then as the near- 
term pattern for the industry, and as 


likely to offset any profitable later re- 
covery. 


Demand Increasing 


Demand, however, has stepped up 
and revised estimates now suggest a 
rise of more than the previously ac- 
cepted estimate by the Oil & Gas 
Journal of 5.7 per cent over 1949 vol- 
ume. The price structure has 
strengthened, and gasoline prices 
have been raised in most parts of the 
country. Prices of other products are 
firming up and the leading refining 
interests have announced that there 
will be no midsummer season mark- 
down in heating oil prices in the east- 
ern section of the country. 

Production has increased in recent 
weeks, and state curbs on output have 
been eased in view of the rising de- 
mand for crude and indications that 
no cut in crude prices now appears 
probable. Imports have declined as a 
result of voluntary controls by the 
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principal interests, which have an- 
nounced greatly reduced import 
schedules extending well along in the 
year. 

The new optimism pervading the 
oil industry has spilled over into the 
security markets, where the shares of 
all of the important companies not 
only have risen to new highs for this 
year but with few exceptions have 
topped the highs of 1949. A number, 
in fact, are either above or close to 
the peak levels of 1948. 


Significant Indication 


The market’s appraisal of oil share 
values may be significant, when it is 
considered that oil company earnings 
in 1948 set an all-time high. Toward 
the close of that year supply finally 
caught up with demand. Declining 
prices, coupled with the minor busi- 
ness recession of last year, resulted 
in the sharp setback to company 
profits, the severity of which tended 
to obscure the fact that 1949, with 
the exception only of 1948, was the 
industry’s best year. 


While 1950 earnings may not 





measure up to either of the latest two 
years, the factors that contribute to 
security market prices apparently 
have convinced investors that the 
predictions made early this year of a 
20 per cent drop from 1949 are not 
going to be borne out. The fact that 
first quarter results generally com- 
pared unfavorably with the same 
1949 three months does not neces- 
sarily suggest a parallel pattern over 
the remainder of the year, since later 
comparisons will be against a pro- 
gressively lower basis. The first 
quarter of 1949 was the best of the 
year ; the first quarter of 1950, in the 
light of present prospects, may prove 
the poorest of this year. 


Seasonal Factor 


The unseasonally warm winter in 
most parts of the country resulted 
early in the year in a heavy accumu- 
lation of heating oil stocks, and price 
cuts accomplished little in the way of 
stimulating demand since it is the 
thermometer rather than price which 
boosts fuel oil buying. The flight from 
coal to oil for heating purposes, and 
refinery cutbacks in production, eased 
this situation and some advances in 
quotations have been established. In- 
dustrial consumption of fuel oil also 
has been stepped up by the unsatis- 
factory labor conditions which peri- 
odically halt coal production, and ris- 
ing coal costs have helped further to 
improve the advantage of oil over 
coal. 

Some concern has been expressed 
over the very rapid expansion of 
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The Principal Oil Companies Statistically Compared 


--Gross Revenues— 


7————Earned Per Share. 





(Millions) -—Annual—— 7-3 Months— -Dividends— Recent 

1948 1949 1948 1949 1949 1950 1949 *1950 Price 
Atlantic Refining ... $435.1 $446.5 $12.68 $9.51 $2.73 $3.09 $2.00 $1.25 50 
Continental Oil..... 330.3 315.2 11.24 7.48 2.25 1.69 4.00 2.00 65 
eee 1,068.9 969.5 13.53 8.89 2.55 2.29 3.75 0.75 67 
Humble Oil........ 1,050.6 761.1 10.35 6.70 EY: 4.00 2.00 89 
Eden “GIR aickas se. 66.6 65.6 5.00 3.89 0.95 1.58 1.50 0.37% 39 
Mid-Continent ..... 144.2 130.2 13.28 6.50 A B+. 3.00 1.50 45 
Phillips Petroleum.. 487.2 486.4 12.01 7.36 2.10 1.66 3.00 1.50 66 
Pore: Ge sic ccs 281.3 263.4 9.91. 6.22 Fe gi SAL k 2.00 1.00 33 
Ghat Geka ess. 830.4 816.4 8.27 5.67 1.59 1.64 3.00 0.50 42 
Sinclair Oil......... 636.6 584.5 6.77. 4.52 vou eee 2.00 1.00 26 
Socony-Vacuum .... 1,326.5 1,226.7 4.18 3.09 0.82 0.69 1.10 0.50 18 
Standard (Calif.)... 735.8 742.6 12.42 10.10 2.74 1.74 a4.00 a2.00 66 
Standard (Ind.) .... 1,237.0 1,158.1 9.16 6.72 . topes; ee a 
Standard (N. J.).... 3,300.8 2,892.0 12.44 8.91 2.53 2.15 c4.00 200 73 
Sun Gises cont. 447.3. 462.1 7.82 4.56 o00 ae One ae. a 
Texas Company.... 1,080.9 1,077.3 12.03 9.63 2.09 1.74 3.75 2.00 67 
Tide Water........ 373.5 355.4 6.04 4.20 1.60 0.80 26 





*Declared or paid to May 10. 


c—Plus one share for each 50. e—Plus 10 per cent stock. 


a—Plus 5% stock. b—Plus one share Standard Oil (N. J.). 
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Public participation in market has been increasing. 


Situation continues fundamentally sound, but an 


important readjustment could develop at any time 


Strikes and strike threats are increasingly in 
the news, and although. they frequently have at 
least temporary market effect on securities of the 
companies involved, they apparently are having 
little influence on the underlying price trend. The 
general public, it seems, has been coming around to 
the viewpoint that no serious general business let- 
down is in early prospect, and accordingly has 
been taking an increased interest in the market. 
Volume of trading last month, for instance, was 

_ the largest in more than four years. 


Latest figures on the general state of trade are 
provided by the preliminary Federal Reserve Board 
index of industrial production for April—which 
rose one point during the month to 188 (1935-39 
equals 100)—and in the Council of Economic Ad- 
visors. monthly report to Congress which put the 
annual rate of gross national product for the first 
quarter ($262.4 billion) well ahead of the same 
months last year ($258 billion) , although that quar- 
ter was 1949’s best period. Even retail sales, which 
in a number of areas recently have been noticeably 
lagging, now are expected by competent observers 
to show a gain for the year. New construction 
continues at a record high rate, and few completed 
units remain unsold for any appreciable time. In 
fact, in very few lines is production ahead of de- 
mand, and there is every indication that 1950 cor- 
porate earnings reports will make excellent reading 
for stockholders. 


Thus it is only natural that new buyers have 
been attracted to the stock market, one indication 
of which has been the rising trend of loans against 
securities. Latest FRB member bank statement 
shows a total of $1.09 billion loans to brokers and 


dealers on non-Government securities, twice the to-. 


tal of a year ago. But despite the substantial per- 
centage increase that has occurred in the past 12 
months, the total is less than half of one per cent of 
the market value of the securities listed on the 
New York Stock Exchange alone, and is a very 
great distance from a danger zone. In 1929, for 
instance, when there were less than half the present 
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number of shares listed, brokers’ loans just to New 
York Stock Exchange members amounted to more 


than $814 billion. 


Much hinges on whether the firemen’s strike 
becomes a long, drawn-out affair, but assuming 
quick settlement the railroads in the months ahead 
should show earnings that are materially ahead of 
1949 results. Nevertheless, for a considerable time 
the rail shares have been among the most back- 
ward groups in the market. And if the firemen’s 
union wins the present strike, rail securities wilk 
undergo further loss of investor popularity, for 
much of the doubt concerning their longer term 
outlook has been based on the continued deteriora- 
tion of the rails’ competitive position. This, of 
course, has resulted from constantly mounting: 
labor costs that have forced the roads to ask com- 
petitively unsound rates for much of their traffic. 
Acceding to the latest featherbedding demand 
would add millions more to the roads’ annual op- 
erating expenses. 

Although the usual bull market follows a more 
or less zigzag pattern, we have been witnessing 
nearly eleven months of almost uninterrupted rise 
without correction of more than three or four 
points. While there are convincing indications of 
the continued soundness of the market, an impor- 
tant readjustment could occur at any time, without 
having much significance concerning the underly- 
ing trend. In fact, even though the prospects are 
that the upward trend will continue for a con 
siderable further distance before finally topping 
out, sufficient rise has already occurred to suggest 
that market movements in the months ahead may 
be more erratic than we have seen so far. 


Thus, while lesser quality and more specu- 
lative issues may show the greater market gains 
from here on, the investor who continues to con- 
fine his holdings to good grade issues will avoid 
much of the worries involved in ownership of stocks 
of uncertain fundamental soundness. 

Written May 11, 1950; Richard J. Andersow 
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Mixed Rail Results 


Thanks largely to the coal strike, first quarter 
earnings of the Eastern railroads slumped sharply, 
and this in turn is reflected in estimated Class | 
rail net income of only $53 million for the period 
vs. $62 million for the initial three months of 
1949. For the eastern roads alone, earnings were 
but $9 million as against $34 million for the Janu- 
ary-March months last year. Western roads, on the 
other hand, earned $23 million—reflecting a mild 
winter—vs. $10 million a year earlier, when they 
were contending with extremely heavy snow storms. 
Better business in their territory brought the south- 
ern group a $21 million earnings total as against 
$18 million for the three months ended March 31, 
1949. 

Current question is, in the rails’ earnings pros- 
pects, whether the firemen’s strike is to be a short- 
lived affair. affecting only a few roads, or whether 
it will last an appreciable time and spread to other 
lines. 


Machine Tool Comeback 


Not only is its new-order index at the highest 
point in four years, but the machine tool industry 
early this year marked up the biggest gains in out- 
put since 1942 and promises to achieve a 20 per 
cent gain in production for the full year. Deple- 
tion of the inventory backlog of war-built machines 
is one reason for the recent turn-about but the 
current high level of industrial activity also has 
encouraged machine tool users to replace partially 
obsolescent machines before they have been worn 
out. The current revival in machine tool demand, 
a barometer for industrial activity in general, marks 
a reversal of a steady decline in shipments from 
1942 through 1949. Employment in the industry 
began to turn upward between January and Febru- 
ary, however, and the index of machine tool ship- 
ments for March rose sharply to 75.4 (1945-47= 
100) compared with 56.1 in February and 75.8 in 
March 1949. 























More Rubber Used 


Domestic consumption of rubber in March totaled 
99,028 long tons, up 12.1 per cent from February 
usage of 88,329 tons. In the first three months 
this year manufacturers consumed 281,329 tons 
vs. 260,708 tons in the preceding quarter. Rising 
prices of natural rubber (up 40 per cent since 
December) have brought a significant increase in 
16 





















































the use of synthetic rubber; March consumption 
of 38,020 tons was the highest since January 1949. 
Since November manufacturers have curtailed use 
of natural rubber, March consumption of 61,008 
tons comparing with 67,152 tons in November. The 
growing shortage of natural rubber has brought 
from the Government a plea for maximum pro- 
duction of synthetic. Only 400,000 tons of the com- 
bined Government and private annual capacity of 
940,000 tons is in operation. The plea has evoked 
from the industry the reminder that supplies of 
butadiene and styrene are inadequate for the re- 
activation of idle plants, and the Government is 
urged to take steps to build standby stocks of the 
necessary feed stocks. Meantime tire makers’ mar- 
gins are steadily narrowing to the detriment of 
earnings and a rise in tire prices is considered im- 
minent. An initial increase of five per cent is now 
expected before July 1. 


Truck Business Booms 


Reports received by the American Trucking 
Associations from 326 carriers in 40 states show 
that freight tonnage carried by trucks during March 
gained 17 per cent over February and 21 per cent 
over March 1949. While most of the business con- 
tinues to be general freight, which gained 22 per 
cent during the period, transportation of petroleum 
products and iron and steel also recorded increases. 
Now accounting for about 15 per cent of total ton- 
nage, petroleum products hauled shaded the year- 
earlier month by 18 per cent while carriers of iron 
and steel, which account for about three per cent 
of the total, increased their volume by 8 per cent. 
The railroads, which naturally view these com- 
petitive gains with considerable annoyance, cite 
the advantages derived by trucks from the use of 
publicly-owned facilities at present license fees. 
Another point of contention is that the trucker has 
no interest in the movement of low-grade raw 
material so that he has a wider average margin 
between revenues and costs of service and can 
afford to undercut rail rates on high-class traffic. 


Synthetic Yarn Demand 


Despite unsatisfactory dress sales at the retail 
level, demand for rayon yarns continues to widen, 
with producers reporting output sold through June. 
The slack in dress sales appears to have been taken 
up by underwear, suits and other rayon items. 
Normally demand for rayon yarns slackens in the 
second quarter of the year, and early suggestions 
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that it had been deferred a few weeks are now giv- 
ing way to the belief that no easing of demand will 
occur until some time in the third quarter and 
that there will be no curtailment of consequence. 
In previous years the rayon yarn industry has 
suffered severe slumps shortly after the turn into 
Spring, as fabric mills trimmed production sched- 
ules to conform to declining new business, cutbacks 
and cancellations. 

The upswing in rayon yarn demand developed 
during the first quarter, but not in time to find 
reflection in yarn makers’ earnings. Second quar- 
ter results of the leading makers, particularly 
American Viscose, Industrial Rayon, and the more 
diversified Celanese, should make better showings. 
Demand for nylon yarns also is currently well in 
excess of supply, with du Pont allocating its output, 
mainly on the basis of end-use. Requirements of 
hosiery makers alone are being satisfied in full. 


Silver Prices Up. 


Reflecting the recent imposition of an embargo 
by the Mexican Government on the export of re- 
fined silver, foreign silver prices in the New York 
market were advanced one cent on May 5 to 72.75 
cents per ounce. That change was the first upward 
revision since last September. The silver market 
has shown considerable stability in recent months 
because of the Mexican silver-purchase program 
under which producers were permitted to sell any 
portion or their entire output to the Mexican Gov- 
ernment, or export it. However, supply and de- 
mand have been thrown out of balance by the em- 
bargo and the market may not show the same stead- 
iness in the future. Silver is an important by-prod- 
uct of many copper mines, earnings of which are in- 
fluenced by changes in the price of the metal. 


Briefs on Selected Issues 


May Department Stores’ sales totaled $392.9 
million for the fiscal year ended January 31 vs. 


$407.2 million in the preceding fiscal year 
period. 

General Electric will prepay on July 3 the re- 
maining $42.5 million of a $200 million note issue 
sold in 1946 to finance postwar expansion; the 
company will then have no senior obligation ahead 
of the common stock. 

Subject to SEC approval, Columbia Gas System 
will sell $110 million 25-year debentures; proceeds 
to retire $92 million debentures and supply capital 
for a construction program. 

West Penn Electric’s total operating revenues for 
the 12 months to March 31 were $86.1 million vs. 
$85.3 million last year. 

General Motors’ unit sales for the four months 
to April 30 were 1,184,876 cars and trucks vs. 
822,055 in the same 1949 period. 

Pacific Gas & Electric has placed in operation 
the first of three generators at its new Moss Land- 
ing steam plant; adds 134,000 hp. to the power 
supply of the network. 

Walgreen had sales of $51.8 million in the four 
months to April 30 vs. $52.2 million in the same 
1949 period. 


Other Corporate News 


American Gas & Electric will redeem its 434 per 
cent preferred stock June 8; Robershaw-Fulton’s 
43, per cent preferred stock has been called for 
payment July 1. 

Aluminium, Ltd., and Equitable Gas have applied 
for New York Stock Exchange listing; Southern 
Indiana Gas & Electric has been admitted to deal- 
ings. 

Sunray Oil plans sale of $80 million notes to 
fund bank loan incurred in buying control of 
Barnsdall Oil and for working capital. 

Barnsdall Oil stockholders meet June 19 to vote 
on merger with Sunray Oil. 

Philip Morris plans sale of 130,610 shares of 
preferred stock and 333,077 shares of common. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't Savings 244s, Series G 100 2.50% *Not 


American Tel. & Tel. 234s, 1975 100 2.75 105 
Atlantic Coast Line gen. 44s, 

DEL nuthin Gibedsemewe bens 106 3.90 Not 
Bethlehem Steel cons. 2%s, 1970 102 2.65 103% 
Chicago, Burlington & Quincy 

Pe. EK cc ees cunt neunes 103 3.00 105 
Commonwealth Edison 234s, 1999 100 2.75 103% 
Illinois Central joint 4%s, 1963 101 4.46 105 
Pacific Tel. & Tel. deb. 2%4s, 1985 100 2.75 106 
Southern Pacific 444s, 1969..... 96 4.80 105 





* Redeemable at optien of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 134 5.23% Not 
Associated Dry Goods 6% cum... 105 5.71 Not 
Atch., Top. & S. F. 5% non-cum. 108 4.63 Not 
Champion Paper $4.50 cum...... 103 4.37 108 
Gillette Safety Razor $5 cum.... 96 5.21 105 
Pub. Serv. E&G $1.40 cum. conv. 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 79 4.43 100 
Reading 4% Ist (par $50) non- 
Sr eaAELE ete 37 5.41 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth 
or steady improvement of individual company positions. 
Yield is subordinate to long term price appreciation possi- 
bilities. 


Dividends 
Paid So Far -Earnings~ Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $0.60 a$0.73 a$0.79 32 


Dow Chemical ....... 1.30 *1.40 3.81 c4.00 70 
El Paso Natural Gas.. 1.20 0.60 2.34 sk. “ee 
General Electric ...... 2.00 1.60 a0.93 al.28 50 
General Foods ........ 225 125 -eh32: alt . 51 
Int’] Business Machines +4.00 +2.00 a2.83 a3.11 234 
Pacific Lighting ...... 3.00 1.50 e446 e€3.29 53 


Southern Cal. Edison.. 1.75 1.00 al.04 a0.91 35 
Standard Oil of Calif.. $4.00 72.00 a2.74 al.74 66 
United Biscuit ....... 1.60 0.80 a1.39 al1.08 29 





a—First quarter. c—Nine months ended February 28. 
e—Twelve months ended March 31. * Also paid 2% per cent in 
stock. + Also paid 5 per cent in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger proportion 
of the common stock commitments held by the average 
investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 


m—— Dividends ——_—_—_—_, 
Paid 1940-1949 Paid So Far Recent 
Since Average 1949 1950 Price 


American Stores .... 1939 $1.15 $1.75 $1.00 31 
American Tel. & Tel.. 1881 9.00 9.00 4.50 158 
Borden Company .... 1899 1.92 2.70 1.20 51 
Consolidated Edison.. 1885 1.70 1,60 0.80 32 
First National Stores. 1926 2.75 3.50 275-7 
Rover AS... Bodsccsses 1918 2.46 3.00 1.00 55 
Louisville & Nashville 1934 3.46 3.52 1.76 38 
MacAndrews & Forbes 1903 2.10 2.50 2.00 40 
May Dept. Stores.... 1911 1.96 3.00 1.50 50 
Pacific Gas & Electric 1919 2.00 2.00 1.00 34 
Philadelphia Electric. 1902 1.27 1.20 0.60 26 
Reynolds Tobacco “B” 1918 1.84 2.00 100 38 


Socony-Vacuum ..... 1911 0.71 1.10 050 18 
Sterling Drug ...... 1902 1.82 2.25 1.00 38 
Texas Company ..... 1902 2.25 3.75 2.00 67 
Underwood Corp..... 1911 2.97 3.50 0.75 46 
Union Carbide 

Tee 1917 1.17 2.00 1.00 51 
Union Pacific R.R.... 1900 3.65 6.00 2.50 86 
United Fruit ........ 1899 2.03 4.00 2.00 59 


Walgreen Company... 1933 1.68 1.85 0.80 30 


Medium Grade Equities 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Better Grade 
Common Stocks” group, but are satisfactory for larger 
portfolios. Greater price volatility should be expected from 
commitments in this classification. 


-Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1949 1950 Price 


Alliage Stove Ss... 0005 $3.00 $2.25 £$7.14 £$5.42 35 
Bethlehem Steel ...... 2.40 1.35 a3.29 a2.50 37 
Brown Shoe .......... 2.10 1.70 g4.87 2484 39 
Columbia Gas System.. 0.71 0.37%4a0.50 a0.58 14 
Container Corporation... 4.00 1.50 a1.89 a2.20 45 


Firestone Tire ........ 4.00 2.00 g13.34 ¢882 61 
Flintkote Company .... 2.50 1.00 a0.51 a0.70 31 
Freeport Sulphur ..... 490 230. TB. «..-- @ 
Gen. Amer. Transport. 3.00 0.75 al.58 al.17 49 
General Motors ....... 8.00. 3.00 a3.04 a4.76 83 
Glidden Company ..... 41.60 1.20 a0.85 a0.70 31 
Kennecott Copper ..... 400 0.75 445 .... 55 
Mathieson Chemical ... 2.12 0.62%a1.48 a1.62 54 
Mid-Continent Petrol.. 3.00 1.50 650 .... 45 
Simmons Company .... 2.50 100 450 .... 31 
Sperry Corporation.... 2.00 .... 262 .... 29 
Union Oil of California 2.37% 1.00 al.54 a0.31 27 
ime ko eee 2.25 1.30 al.67 al.64 32 


West Penn Electric.... 1.52144 0.45 a0.98 a0.79 26 


a—First quarter. f—Years ended January 31. g—Years 
ended October 31, 1948 and 1949. + Also paid 2 per cent in stock. 
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Washington Newsletter 





Truman’s small business financing proposal stirs con- 
troversy but appears unlikely to reach fruition—Would 
multiply small concerns, which doesn’t appeal to many 


WASHINGTON, D. C.—The Presi- 
dent’s proposals for financing Small 
Business sound like the kind of Great 
Reform that is enthusiastically agi- 
tated and bitterly resisted, only to 
settle, after enactment, into innocu- 
ousness. So it was with the Eco- 
nomic Council. This time it’s’ guar- 
anteed bank loans and some tax 
breaks for investment trusts buying 
into small companies. For some rea- 
son, there’s a great deal in such a 
program to stir people, particularly 
during an election year, with ardor 
or with bitter resentment. 

One’s guess is that the guarantor of 
the commercial loans will do a lot of 
business, but that the volume of busi- 
ness loans won’t be greatly increased. 
Naturally, banks will make their cus- 
tomary loans fit the guarantee re- 
quirements; since lower reserves for 
losses will be needed, the effect of the 
project, presumably, will be favorable 
to bank earnings. Both the Reserve 
Banks .and the RFC have been in the 
business for years; neither has been 
swamped with applications from rug- 
ged enterprisers turned away by 
short-sighted bankers. 

Will the proposed investment trusts 
find enough good projects to keep 
them going? If there are capital op- 
portunities, the trusts, being favored 
by some tax discriminations, would 

profitable. But the companies 
ould have to make small invest- 
nents only; in practice the invest- 
nent officers would probably have to 
alk to dozens of cranks before they 
ound a plausible prospect, and time 
Ss money. Obviously, the tax break 
ould be given to the new business 
ithout the intervention of the trust. 









Past experience suggests that 
bankers will oppose the thing “on 
principle” and then haggle over 
trms. Im the case of veterans’ mort- 
ages, they insisted that the Gov- 
tment take first losses and not sim- 
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ply share them as they appeared. It’s 
doubtful that they’d make so drastic 
a proposal on business loans, but it’s 
probable that they’ll ask for more 
than the Government first offers. 


Sometimes the Friends-of-Small- 
Business push such promotions, 
sometimes they inveigh against Big 
Business. Over the past year the 
latter attitude was in ascendency. 
The struggle to prevent growing con- 
centration, for instance, was not 
abated by Census figures showing 
that, on the contrary, there’s been 
more diffusion. Maybe the new pro- 
gram will acquire some of the heat 
generated by the old. Since much of 
it was originated in the Commerce 
Department, such a hope may have 
been its inspiration. 

The program, assuming its success, 
would multiply the number of new 
concerns. Among the Small Business 
advocates, there are two opinions on 
the desirability of that. Some, par- 
ticularly those with few contacts 
among businessmen, like to open op- 
portunities for newcomers. The 
others prefer that their numbers be 
kept down. When about five years 
ago Commerce Secretary Wallace 
was telling people how to become 
corner grocers, men already in that 
business tried to direct his attention 
elsewhere. 

The larger companies are the ones 
that usually welcome multiplication of 
concerns, and which might benefit 
from the Truman plan. Many of the 
big companies would want to be able 
to shop around more among suppliers 
and, on the other side, would wel- 
come additional outlets. It would be 
advantageous to them if the Govern- 
ment found some and helped with the 
financing. 


The National Bureau of Economic 
Research claims to have found some 
predictors of the business cycle. At 












least it’s discovered which indicators 


turn first. Naturally, there’s a lot of 
interest in it in Washington, which is 
full of economists. The discoveries, 
it is said, stand up pretty well insofar 
as past cycles are concerned. 


Congress will be in session in- 
definitely, the election year notwith- 
standing. Washington summers are 
insufferable so that there may be 
some trouble in keeping Congressmen 
at hand in sufficient number to do 
business. But the business to be done 
is immense. It can’t be finished by 
July 30, not to mention June 30 when 
some of the leaders this January 
cheerfully hoped to finish. 

The greatest block is the appro- 
priations bill which this year, experi- 
mentally, is just one bill instead of 
separate measures for each bureau. 
The Senate committee has been hold- 
ing hearings on requests for money 
simultaneously with the House, and 
building up about the same kind of 
record. Now it is discovered that a 
second set of hearings will be needed. 

The Senate must take appeals from 
the House bill. As sections of the 
bill are being voted day by day, mail 
to the Senate committee indicates ap- 
peals that the Senators don’t choose 
to ignore. So the clerks are making 
tabulations comparing House pro- 
posals with complaints against them. 
With hurried additional hearings, Con- 
gress will be far behind the calendar. 


Some time ago the FTC outlawed 
cigarette company claims of superior 
tobacco. Careful research had failed 
to disclose much difference. Adver- 
tising men wondered what they could 
write copy about. Raleigh supplied 
the answer: “A United States Gov- 
ernment Commission has proved that 
no cigarette is milder than Raleighs.”’ 

—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals... 

If you are interested in knowing 
How To Handle Shellac, there’s a 
new 18-page booklet on the subject 
available from the Shellac Informa- 
tion Bureau—it will tell you, for ex- 
ample, how to thin shellac, its use as 
a base, etc. . . . Sherwin-Williams 
Company will not promote Super 
Kem-Tone on a national scale until 
the fall when full production is ex- 
pected for this water-mix, latex base 
interior paint—the new paint is said 
to stand up very well under repeated 
washing. ... A new insecticide-fungi- 
cide flower treatment is being pack- 
aged in a plastic flower pot (available 
in six different colors) which can 
be used for. small plants when empty 
—maker of this product is Michigan 
Chemical Corporation. . .. Water can 
be made more effective as a fire fight- 
ing agent by the addition of Pyrodyne 
“Wet Water’ Capsules, made by 
Aquadyne Corporation—according to 
the company, plain water hosed on a 
fire is only about 20 per cent effec- 
tive, most of it running off with its 
heat absorbing capacity unused. 


Grocery Products... 

Snow Crop frozen coffee concen- 
trate will be available throughout the 
entire nation within a few weeks— 
it’s one of the latest products to be 
introduced by the Snow Crop Mar- 
keters division of Clinton Foods, Inc. 
... Next month Fels & Company will 
start limited distribution of a new 
detergent trade-named Felso; na- 
tional distribution is scheduled for 
the fall—the new product, explains 
the company, should not cause sneez- 
ing when it is used, as is the case 
with many detergents now on the 
market. ... The Amino Products Di- 
vision, International Minerals & 
Chemical Corporation, is test-promot- 
ing Ac’cent, a food seasoning, through 
the meat departments of West Coast 
chain stores—if successful in boosting 
sales, the promotion plan will be ex- 
panded to include other large market- 
ing areas... . A new powdered bleach 
which is suitable for all types of fab- 
rics and can be used in the regular 
washwater to save an extra bleaching 
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step has been introduced in Chicago 
—known as Snowy Bleach, it is made 
by the Gold Seal Company... . 
Canned fresh whole milk, designed 
primarily for shipment to milk-defi- 
cient areas of the world and low milk- 
producing sections in this country, 
will be produced by Med-O-Milk, 
Inc., a new company, in a plant due 
to open this fall—it may be kept 
without refrigeration for as long as 
six months; for longer periods of 
time, refrigeration is recommended. 


Household Developments .. . 

Looking for a new refrigerator: 
You might consider the new Philco 
deluxe nine cubic foot model, an- 
nounced recently—it requires no more 
space than earlier seven cubic foot 
models, and features a frozen food 
storage locker capable of handling 40 
pounds of food. . . . On the subject 
of refrigerators, Westinghouse Elec- 
tric Corporation recently introduced 
in the New York marketing area its 
new Frost-Free model which auto- 
matically counts the number of times 
the door is opened and after the sixti- 
eth time, sets off a defrosting mechan- 
ism—by next year the company ex- 
pects to include this defrosting device 
on some 75 per cent of its models. 
... Something that more home own- 
ers can use in their cellars and 
garages is the Gardener Tool Rack, 
a sheet metal wall rack with space for 
six long-handled tools and five short- 
handled ones—easily installed with 
wood screws and stove bolts that are 
included in the purchase, this Inland 
Steel Products Company gadget will 
save you a bruised skull from step- 
ping on an upturned rake left lying 
on the floor. . . . For the statistically 
minded, Bendix Home Appliances, 
Inc., last month produced its two 
millionth Bendix automatic washer— 
its first was completed in 1937. 


Packaging ... 

Brown’n Serve rolls, already a 
popular item with housewives, should 
achieve even more widespread ap- 
proval in the future thanks to the de- 
velopment by Reynolds Metals Com- 


pany of an aluminum foil tray in 
which the rolls can be pre-baked by 
the baker and then be reheated prior 
to serving at home—Reynolds plans 
to manufacture the new package in 
three sizes to hold, six, eight or 
twelve rolls. . . . Successful Can La- 
beling has been revised and is now 
ready for distribution—copies may be 
obtained free from National Adhe- 
sives. . . . Speaking of booklets, a 
guide for planning new packages has 
been prepared by W. C. Ritchie & 
Company— it’s entitled 101 Ways To 
Get Better Packaging. . . . Seal-Vac 
Company is showing its latest foot- 
operated Seal-Vac unit for packaging 
foods in transparent tubes or bags 
made from thermoplastic films—espe- 
cially suited for packaging dried fruit, 
it also can be used for meats and 
other products. ... The Stokeswrap 
automatic packaging machine shown 
recently in Chicago, using a polyethy- 
lene roll, can make a package, fill it 
and seal it in one operation—it is 
made by the Stokes & Smith Com- 
pany, a subsidiary of Food Machinery 
& Chemical Corporation. 


Promotion ... 

Congratulations to Johnson and 
Johnson on the success of its third 
annual “Day in Modern Industry,” a 
day in which senior students from 


local high schools took over admin- & 


istration of the affairs of this surgical 
dressing manufacturer—each student 
handling a job was counseled by the 
company employe, whom he tempor- 
arily replaced, in regard to present 
opportunities available in business 
and the educational training that is 
needed to take advantage of them. 
. . . The idea that stockholders are 
also important customers of a com- 
pany is shared by Textron, Inc. 
which recently mailed each share- 
holder a fully illustrated booklet de- 
scribing the many Textron products 
that are available at department stores 
and specialty shops—each item in the 
Spring line is fully described, sizes 
in which they are available are listed 
and approximate prices are givet; 
the company suggests in a foreword 
that you take the booklet with you 
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when you go shopping. . . . Pontiac 
Motor Division, General Motors 
Corporation, is distributing a handy 
booklet of Road Maps of America— 
in addition to the up-to-date maps, 
other helpful touring information is 
included. . . . Norman Dine, self- 
styled Public Sandman No. 1, has 
rashly promised to solve all sleep 
problems in How To Sleep Success- 
fully, an interesting little booklet 
; which serves as an advertising me- 
1 Bdium for the Lewis & Conger Sleep 
; BShop—in the back of the booklet 
- Byou'll find a self-analysis chart and 
y [an index of sleep problems to assist 
e you in taking advantage of the 22 
- Blessons offered by the Wizard of 
Snooze. 

















& BRadio & Television ... 
‘0 & A National Television Directory, to 
1c [Ebe published semi-annually, will ap- 
t- [pear for the first time in September 
ig Bit will classify and list TV writers, 
ys producers, directors, talent, designers, 
e- Miree lancers and the many others who 
it, are a part of this field. . Latest 
nd fEthree-speed portable phonograph on 
ap the market is the Recttalist, designed 
vn for use in the home or in public 
yy- places such as school auditoriums 
it Jend business studios—a high fidelity 
is Jpustrument, it can “mix” live music 
m- fr voice simultaneously with a 
ery Jecording being played, and can be 
sed as a public address system; 
Rek-O-Kut Company is the manu- 
facturer. Last week Andrea 


and Radio Corporation previewed the 
uird Frompany’s new line of television re- 
.”’? afeivers, which includes six different 
rom Models featuring 12%4-inch, 16-inch 
nin- Fnd 19-inch picture tubes—dealers 


ical Bvill begin to receive the new model 


Jent #6-inch units in about one week and 
the Hhe 19-inch viewers in about two and 
por-@ne-half months. . . . General Elec- 





sent 
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com: 
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hare- 
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ducts 
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tic is also manufacturing a 14-inch 
ectangular television tube—its pic- 
ure area is 99 square inches. . . . Said 
0 be lower in price than any other 
omparable television set on the 
arket at present, a new receiver with 
16-inch video tube has been intro- 
uced by Tele-tone Radio Corpora- 
lon—dealer deliveries were’ initiated 
ast week, 













ubber ... 

A Neolite innersole that won't 
rack, curl or squeak is now being 
ade by the Shoe Products division 
t Goodyear Tire & Rubber Company 
it is marketed in sheet form or pre- 
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cut in various sizes for children’s, 
men’s and women’s shoes. . . . Want 
to add your company’s advertising 
message to the gummed tape being 
used in the shipping department? A 
small automatic printing unit which 
can be added to most gummed-tape 
dispensers will do the trick—the 
printing is done by a rubber stamp 
cylinder with ink that is moisture- 
proof and won’t rub off, according 
to Ad-O-Matic Sales Company. 
Construction of an applied research 
laboratory at Avon Lake, Ohio, was 
started this month by B. F. Good- 
rich Chemical Company—one of the 
main purposes of the new one-story 
building will be expansion of a sales 
service whereby customers can con- 
sult with Goodrich researchers in the 
solution of technical problems in 
chemicals, plastics and rubber. . . 
U. S. Rubber Company has gone to 
the rescue of airmen stranded in the 
Arctic, this time by development of 
a new four-man quonset hut made of 
cotton fabric coated with a neoprene 
compound to make it effective 
against extreme cold—it requires no 
frame and can be put up with an 
ordinary hand air pump. 


Odds & Ends... 

Sparked by the Washington State 
Fruit Commission, which is looking 
for new markets for its growers of 
Elberta freestone peaches and Bart- 
lett pears, the Bartell Drug Com- 
pany’s 22 outlets in Seattle are pro- 
moting an Elberta peach milkshake 
and a Bartlett pear milkshake (for- 
mula: two halves of either canned 
fruit, two scoops of vanilla ice cream 
and milk)—popularity of the new 
fountain drinks at home holds prom- 
ise that they may soon be in vogue 
throughout the nation. ... A new 
source of statistical information on 
small business throughout the nation 
is the monthly Mail-Me-Monday 
Barometer of Small Business, based 
upon information collected from cli- 
ents of the Mail-Me-Monday Book- 
keeping and Tax Service, Account- 
ing Corporation of America—sales 
indexes included in the publication 
are only 45 days old while average 
operating ratios are less than ninety 
days old. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 





ROBERTSHAW - FULTON 
—— COMPANY 


Greensburg, Pa. 
COMMON STOCK 
PREFERRED STOCK 


Regular quarterly divi- 
dend of 25¢ per share and 
an extra dividend of 25¢ 
per share on the Com- 
mon Stock have been 
declared, both payable 
July 1, 1950 to stock- 
holders of record at the 
close of business June 
12, 1950 


The remaining 19,744 
shares of 434 % Cumula- 
tive Convertible Prefer- 
ted Stock have been 
called for retirement July 1, 1950, at $27 per 
share plus an amount equal to the quarterly 
dividend of 29'l4,¢ per share. Each share of 
Preferred is convertible into 2% shares of 
Common Stock prior to June 26, 1950. 


The transfer books will not be closed. 


WALTER H. STEFFLER 
Secretary & Treasurer 
May 8, 1950 
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LANE-WELLS 
COMPANY 


DIVIDEND NOTICE 


The board of directors has declared 
a quarterly dividend of 60 cents per 
share on the common stock, payable 
June 15, 1950, to stockholders of 
record May 24, 1950. 


WILLIAM A. MILLER 
Secretary-Treasurer 




















CONGRESSIONAL ACTION 
AFFECTS YOUR PERSONAL INTERESTS 
The CONGRESSIONAL DAILY, published 
during the sessions of the Congress, provides 


the terse facts of planning and action by the 
Congress affecting business and industry, 


Reading time: about 4 minutes. 
Subscription rate: $35 for the year. 
Write for folder on special services. 


CONGRESSIONAL INTELLIGENCE, INC. 
TEN INDEPENDENCE AVENUE 
WASHINGTON 4, D. C. 
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Paper Cup Makers in 
Above-Average Position 


Lily-Tulip and Dixie Cup are issues with sound growth 


prospects because of steadily widening use of paper cups. 


Dividends are conservative and provide moderate yields 


| Be eae Cup Corporation and 
Dixie Cup Company are the two 
leading manufacturers of paper 
drinking cups and food containers in 
the United States. Lily-Tulip is 
moderately larger in terms of sales 
than Dixie Cup (although it has a 
smaller plant account) and is more 
conservatively capitalized, with only 
$5.5 million of debt and preferred 
stock holding priority over 213,539 
outstanding common shares. Capi- 
talization of Dixie Cup consists of 
$12 million of debt, 178,644 shares 
of $2.50 Class A stock (convertible 
into common on a share for share 
basis) and 202,666 common shares. 
Although conversion of the Class A 
is not in immediate prospect, the po- 
tential dilution of common share 
earnings through conversion places 
the holder of Dixie common in a 
somewhat more speculative position 
than Lily-Tulip equity holders. 


Paper Cup Users 


An important share of the sales 
volume of the paper cup makers is 
derived from the nation’s soda foun- 





Dixie Cup 
Sales Earned 

’ (Mil- Per Divi- Price Range 
Year lions) Share dends High Low 
1936... $5.2 $2.11 $1.50 25 —19 
1937.. 5.6 2.48 2.00 25 —15 
1938.. 5.3 1.42 100 17 —8% 
1939.. 58 2.02 1.00 134— 9% 
1940.. 6.2 1.84 0.50 1454— 9 
1941.. 9.3 2.40 0.75 11%—7 
1942.. 12.2 2.37 0.50 9%4— 7% 
1943.. 13.9 2.26 0.50 16%—10 
1944.. 14.8 2.18 0.50 20%—15% 
1945.. 14.7 2.83 0.50 50 —17% 
1946.. 13.6 4.05 0.75 52 —28% 
1947.. 16.7 5.87 1.00 40%—25 
1948.. 19.6 6.70 1.00 41 —25 
1949... 23.2 7.44 1.12% 38%4—24% 
Twelve months ended March 31: 
1949. .$21.7 $6.48 a ee: Caney En 
1950.. 25.8 7.85 a$0. 75 246343534 

a—To May 10. 
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tains. About a third of these now use 
paper cups as against a mere two 
per cent in the prewar period, but 
this market is obviously far from be- 
ing saturated. Paper cups are also 
widely used on trains and airlines 
and in automatic vending machines. 
Hospitals and other institutions in 
increasing numbers are discovering 
that food service in paper cups and 
dishes is considerably more economi- 
cal than use of glassware, when the 
cost of breakage, dish-washing and 
labor expense in connection with 
glass utensils is calculated. 


Food Containers 


Lily-Tulip is also important in 
the paper food container line, sup- 
plying meat packers and ice cream 
and dairy concerns to a substantially 
larger extent than Dixie Cup. This 
is reflected in narrower profit mar- 
gins for Lily-Tulip than Dixie Cup 
inasmuch as the food container busi- 
ness is not as profitable as paper 
cups. In 1949, for example, Dixie 
Cup brought 8.4 per cent of sales 
down to net income as against 6.3 
per cent for Lily-Tulip. 

On the other hand, the emphasis 
placed by Lily-Tulip on diversified 
markets for its products is favorable 
from the standpoint of longer term 
growth and is also helpful in ironing 
out the seasonal element which is an 
important influence on sales of both 
companies. Since paper cups are 
widely used at sporting events and in 
amusement and recreation centers, 
the second and third quarters— 
months of relatively mild weather— 
are seasonally the most favorable. 
The biggest potential market, as yet 
largely untapped, is the American 
home where paper cups may some 
day replace glasses in kitchens and 
bathrooms to a significant extent. 

Lily-Tulip’s principal manufactur- 
ing facilities are located at College 
Point, Long Island, and Augusta, 


Georgia; last February the company 
also began operation of a new $500,- 
000 plant at Toronto, Canada. Dur- 
ing the years 1946-1949, Lily-Tulip 
spent $7 million on plant improve- 
ment and expansion; these funds 
were raised through the sale of bonds 
and preferred stock, while retained 
earnings were relied upon to provide 
the working capital needed in an ex- 
panding _ business. Expenditures 
tapered off to about $800,000 last 
year and will run about the same in 
1950. Dixie Cup spent about $2 
million on plant improvements in 
1949, boosting outlays for this pur- 
pose in the postwar period to about 
$10 million; the company now has 
tive plants, well situated to serve the 
domestic and Canadian markets. 
Financial Positions 

Lily-Tulip has a book value of 
$46.11 a share compared with $17.86 
a share for Dixie Cup after adjust- 
ment of the latter issue to reflect the 
“A” stock at its liquidating and re- 
demption value of $45 a share in lieu 
of a balance sheet value of only $20 
a share. Dixie Cup’s senior charges 
amounted to about $770,000 last year 
compared with $471,000 for Lily- 
Tulip and debt amortization by the 
former company will also require 
$1.4 million a year during 1952-1955 
and $812,500 per annum beginning in 
1956. While Dixie Cup’s fixed 
charges are more burdensome than its 
competitor’s, it should be noted that 
part of Dixie’s borrowings so far 
merely represents “insurance” against 





Lily-Tulip Cup 


Sales Earned 

(Mil- Per Divi- Price Range 
Year lions) Share dends High Low 
1929..N.R. $3.32 $0.373%4 273%4—12% 
1932..N.R. 1.89 1.50 21 —14 
1937.. $5.7 1.80 150 23%4—15% 
1938.. 6.0 1.18 1.42% gt 
1939.. 69 3.60 1.20 —15 
1940.. 7.4 339 1.20 23y4—16 
1941.. 10.9 3.80 1.50 21 —17% 
1942.. 12.3 3.14 150 2334—16% 
1943.. 14.3 3.33 1.50 2834—22% 
1944.. 14.2 3.20 1.50 32%—26% 
1945.. 17.6 3.39 1.50 50 —32 
1946.. 188 362 1.50 riggs 
1947.. 22.5 5.06 150 48 —33% 
1948.. 26.1 7.31 1.62% 47 —33 
1949.. 28.8 7.81 2.00 49 —33 
Three months ended March 31: 
1949.. $5.5 eee ais TRS eee 
1950.. 7.2 2.18 a$0.50 a62 —45 





Ts May 10. N.R.—Not reported. 
FINANCIAL WORLD 


furt 
the 
Gov 
fun 


rect 
pas: 
up 
gall 
and 
sha 
Dix 
hig! 
cap 
ter 
rost 
yea 
mot 
to s 
pec 
tha 
pro 
thre 
$2.1 
best 
the 
poo 
curt 
to « 
be | 
qua 


sell; 
earl 
fror 
rate 
per 
viev 
cluc 
mer 
Dix 
vea: 
per 
qua 
Dec 
at 
vola 
pect 
abor 


able 
the 





thou 





tirer 
MA’ 


re 


55 
ed 
its 


lat 


nst 


RLD 


further possible plant expansion and 
the company carried $4 million of 
Government securities in a special 
fund at the close of 1949. 

The 18 per cent increase in sales 
recorded by Dixie Cup last year sur- 
passed the 10 per cent gain chalked 
up by Lily-Tulip, and the respective 
gains in net income were 8 per cent 
and 11 per cent; however, on a per 
share basis the percentage gain for 
Dixie Cup was greater, reflecting the 
high leverage factor in the company’s 
capital structure. In the first quar- 
ter of this year, sales of Dixie Cup 
rose 20 per cent over the comparable 
year-earlier period and latest twelve- 
month earnings of $7.85 a share tend 
to substantiate the management’s ex- 
pectation of a year as good or better 
than 1949. Lily-Tulip’s sales im- 
proved 32 per cent in the initial 
three months of 1950 and profits of 
$2.18 a share made the quarter the 
best in company history; however, 
the latest quarter compares with a 
poor first period a year ago when 
curtailed inventory buying held net 
to only 60 cents a share and it may 
be expected that gains in succeeding 
quarters will be more moderate. 

Lily-Tulip, around 62, is currently 
selling at about eight times 1949 
earnings to yield only 3.2 per cent 
from the $2 annual dividend ; but this 
rate represents little more than 25 
per cent of last year’s earnings and in 
view of the excellent quarter just con- 
cluded some liberalization of pay- 
ments would be warranted. At 46%, 
Dixie Cup is priced at 6.3 times last 
year’s net and also provides a 3.2 
per cent on the basis of the 3714-cent 
quarterly dividend in effect since last 
December. Both issues are quoted 
at historically high levels and are 
volatile marketwise, but growth pros- 
pects for the two companies are 
above-average. 











Life Annuities 





Concluded from page 13 





SO PR STE RRS TEES 
able to a beneficiary under terms of 
the contract for at least five years 
after the contract is signed even 
though the annuitant may not survive 
the first year. 

_A deferred annuity resembles a re- 
lirement income life insurance policy 
MAY 17, 1950 








This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these 
Shares. The offer is made only by the Prospectus. demand 


283,333 Shares 
The Dayton Power and Light Company 


Common Stock 
($7 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these 
shares have been issued by the Company to its common stockholders, 
which rights will expire at 3 o’clock P.M. Eastern Daylight Saving 


Time on May 31, 1950, as more fully set forth in the Prospectus. 


Subscription Price $30 a Share 


The several underwriters may offer shares of Common Stock at prices 

not less than the Subscription Price set forth above less, in the case of 

sales to dealers, the con i all d to dealers, and not greater 

than either the last sale or current offering price on the New York 

Stock Exchange, whichever is greater, plus an amount equal to the 
commission of the Stock Exchange. 





Copies of the Prospectus may be obtained from only such of the undersigned 
as may legally offer these Shares in compliance with the 
securities laws of the respective States. 


MORGAN STANLEY & CO. W. E. HUTTON & CO. 
SMITH, BARNEY & CO. HARRIMAN RIPLEY & CO. BLYTH & CO., INC. 


Incorporated 
THE FIRST BOSTON CORPORATION GOLDMAN, SACHS & CO. 


WHITE, WELD & CO. KIDDER, PEABODY & CO. 
STONE & WEBSTER SECURITIES CORPORATION 


UNION SECURITIES CORPORATION DREXEL & CO. 
May 11, 1950. 


























with the difference that the latter also 


carries death benefits and is corre- N AT | ON AL C ONT AIN i R 


spondingly more expensive. For a 
man aged 35, a single premium de- CORPORATION 

it i 10 monthl 
starting at age 65 costs $667.21; the | | O% May 3, 1950, a regular quarterly 
. 8 a8 ee dividend of 15¢ per share was declared 
single ee pee f a eapesingeress on the Common Stock of the National 
income policy providing the same in- 


Container Corporation, payable June 
come plus a death benefit of $1,000 10, 1950, to all stockholders of record 


is $875.16. For an individual with May 15, 1950. 

dependents the added cost may be Harry Ginsberg, 
well worth while, but for a single per- President 
son an annuity is preferable. If the 
holder of a retirement income policy 
dies before retirement income starts 
his beneficiary receives only the death 




















BLAW-KNOX COMPANY 





benefit and he has thus, in effect, paid Ail | i ~ Dividend Notice 
; 21 A At a meeting of its Board of 
an unnecessarily high premium for vt Bh t,o, notiey ¢ Bo Soe g 


‘ ge HF [pee 28, 1950, Blaw-Knox Company 
straight life insurance. declared 
a share on its outstanding no- 


i i ital ble J 
An attractive feature of annuity | ,, 1950, to toda aoB2t jpapital stock, payable June 
plans is the favored tax status of in-. | business » 190. SDERICK BAKER, Treasurer. 
come derived from such contracts. 
Income taxes are paid on only three 


per cent of the annuity’s cost each 


year until the annuitant has received TEXAS GULF SULPHUR COMPANY 

















The Board of Directors has declared a divi- 
tax-free an amount equal to the an- dend of 75 cents per share and an additional 
. . i its share on the Com- 
nuity’s cost. This usually takes con- aero cngimh omnkc papain june Js, 
; ‘ stockhé ecord at th 
siderable time, so that in most cases a 
the only taxable portion is the three RICHARD T. FLEMING, 
Secretary 
per cent. 

















Financial Peace of Mind— 
Is Ht Worth $18 a Year? 


Uncertainty about the present investment situation is partly 
due to a lack of information regarding real conditions, a lack 
of proper interpretation of developments, their effect upon 
business in general, and upon specific industries and companies 
whose stocks are owned by a lot of worried investors. 

One way to banish fears and restore the confidence and poise which bar 
snap judgments, help to avoid costly investment mistakes and improve your 
own investment results is to do what thousands are doing (and have done 


for years) whether stock prices are up or down—rely upon FINANCIAL 
WORLD each week to keep them better posted. 


To Improve YOUR Investment Results 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors which 
ultimately determine stock values and market prices; 

(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides con- 
taining ratings and statistical data on 1,900 listed stocks) ; 

(ce) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) “Stock Factograph” studies of 1850 issues in one handy indexed Quick 
Reference Manual of 288 pages (8% x 10% inches)—Revised 35th Annual 
Edition. (Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL WORLD NOW 








es en eae ee 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (May 17) 
i For enclosed $18 (check or M.O.) please enter my order for 
i FINANCIAL WORLD's 4-Part Investment Service, one 
year, including 288-page $4.50 FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 


(0 Check here if subscription is NEW. [J Check here if RENEWAL 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 

{ (© Check here (add 25 cents) for “12-Year Record of N. Y. Curb Stocks.” Price Range, 
Earnings, Dividends, Stock Splits EACH YEAR 1937-1948. Alone, $1.25. 

(0 Check here (add 25 cents) “11-Year Record of N.Y.S.E. Stocks.” Alone $1.50. 

(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

(( Check here (add 50 cents) for valuable know-how book, “Basic Principles of Invest- 
ment Success.” Book alone, $1.00. 


Note—What vou pay us for a subscription (or our books) is a 
deductible income tax expense. 





Se 


























Soap Makers 





Concluded from page I1 








impression that the contraction in 
soap sales and dollar revenues is being 
counterbalanced by wider profit mar- 
gins and larger income from deter- 
gents. Latest reports of these two 
companies reveal a decline in gross 


24 


revenues but an increase in income. 
Procter & Gamble earned $1.69 per 
share in the three months ended 
March 31, 1950, against 69 cents for 
the same months of 1949. Colgate’s 
net rose moderately from $1.71 per 
share to $1.79 per share despite a 
ten per cent fall in sales. 

The outlook is good for the re- 
mainder of 1950 and full year reports 
should be as good or better than 1949. 
While competition is growing more 
intense and disguised price cuts in the 
form of coupon premiums have re- 


turned to the field, lower inventory 
costs and the growth of detergents 
point toward high earning power. 

Profit margins may improve fur- 
ther, which would further aid income, 
Estimated production of tallow last 
year reached record levels, and out- 
put this year is likely to go even 
higher. Larger supplies of this es- 
sential soap-making material may 
cause tallow prices.to recede from 
current levels. With present consum- 
er prices for soaps and detergents 
only about 25 per cent higher than in 
1940, a good raw materials situation 
and satisfactory consumption trends, 
the major soap manufacturers appear 
to be in a very sound position. 





Steam Locomotives 





Concluded from page 5 





power declining so rapidly in impor- 
tance as to make it advisable to dis- 
continue its business of the sale and 
servicing of heat-resisting arch bricks 
for locomotive fireboxes. The direc- 
tors’ decision to liquidate the com- 
pany was approved by stockholders 
last November 29. It was doubtless 
a wise decision. Only two steam 
locomotives were placed in service 
during the first quarter of this year 
vs. 22 in the similar 1949 period 
while for diesels the score was 482 to 
476. Combustion Engineering-Su- 
perheater, Inc., another locomotive 
supplier, has lost little business, 
thanks to the development of its 
Elesco steam generator for diesel- 
powered engines. 


Transition Incomplete 


The shift to diesels still has some 
way to go. Although gross ton-miles 
of diesel locomotion have been rising 
fast, they amounted to but 35 per cent 
of the 1949 total (vs. 21 per cent in 
1948 and one-fifth of one per cent in 
1941). In contrast with some of the 
smaller lines which are heavily diesel- 
ized, such major roads as the Penn- 
sylvania, New York Central, South- 
ern Pacific and Baltimore & Ohio still 
do most of their freight ton-miles 
under steam. Future earnings of 
major locomotive builders other than 
Electro-Motive Corporation, how- 
ever, will depend on their ability to 
diversify profitably. 


FINANCIAL WORLD 
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Street News 





Eastern bankers and investment men return from tours of 


the country with new viewpoints and increased confidence 


all Street men who tour the 
Wan especially the Pacific 
Coast and Texas, usually return with 
new courage. Getting away from the 
tickers, the syndicate meetings and 
all the other hubbub in the country’s 
financial center seems to improve 
their perspective. Just returned is 
David L. Skinner, vice-president and 
syndicate manager of Harriman Rip- 
ley & Company. The Coast is thriv- 
ing, thanks in no small measure to 
the boom in airplane manufacturing 
and diversification of industries. 
Texas is the area that calls for su- 
perlatives. Rich in oil, gas, cattle, 
wheat, cotton and citrus fruits, Texas 
is a booming, self-sufficient entity. 
Industry, especially chemicals, adds 
to the picture. If only Texas were not 
so hot climatically, observes Skinner. 


Another Street man recently re- 
turned spoke of the phenomenal 
Houston, which demonstrated its 
spirit of enterprise some years ago 
by digging a thirty-mile ship canal 
to the Gulf. He, also, gave way to 
superlatives when speaking of Mc- 
Carthy’s Shamrock Hotel. “If only 
they were allowed to serve liquor in 
hotels down there,’ he observed, 
“there would be no question of the 
financial success of the Shamrock.” 


The National City Bank’s an- 
nouncement of plans to extend credit 
to small business enterprises in 
amounts up to $10,000 was timely, 
either by accident or design. Six 
days later President Truman outlined 
the program of legislation he will 
push to give the little fellow a start 
or a lift. The President’s plans go 
much further than credit; much fur- 
ther, the banks say, than a commer- 
cial bank can go with its depositors’ 
money. Supplying of equity capital 
to small business means the establish- 
ment of a little Reconstruction Fi- 
nance Corporation just at a time 
when the RFC is under fire as an 
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institution, born of the depression 
of the 1930s, which has outlived its 
usefulness and is being much abused. 


The ticker symbol “BE,” which 
once stood for Brooklyn Edison be- 
fore Consolidated Edison bought 
practically all the stock, has been 
“all over the tape’ in some recent 
market sessions. It now represents 
something very remote from Brook- 
lyn. “BE” stands for Benguet Con- 
solidated, a gold mining company op- 
erating in the Philippines. The curi- 
ous thing about the movement in 
“BE” is that it came just after a 
learned body of economists had come 
out strongly in opposition to any in- 
crease in the United States price for 
gold; also after the Swiss had pro- 
posed that the black market for gold 
had been so thoroughly subdued that 
resumption of gold currency in 
Switzerland seemed possible. What 
the Japanese did to the Benguet 
properties was plenty, but Uncle 
Sam is seeing to their restoration. 
Incidentally Benguet, according to 
the authorities, rhymes with “forget.” 


When the Department of Justice 
suit against 17 investment banking 
firms and the Investment Bankers 
Association was started three years 
ago next October, it was estimated, 
and reported in this column, that the 
cost to the defendants would be $5 
million. A recent news items on the 
subject said that the cost to date al- 
ready had been $6 million. That 
does not include the value of the 
services of about 20 top partners and 
executives who have been concentrat- 
ing during the past 2%4 years on 
building up the defense. The value 
of their services would add another 
$1.5 millions (for three years) to the 
defense bill. 

First the bankers did some stalling, 
firmly convinced that the Truman 
Administration would be ousted in 
the 1948 elections and a more under- 
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PHILADELPHIA ELECTRIC 
COMPANY 


CP scdasaid Notice 


) Dividends of 25 cents a share on the 











$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock have been declared, 
payable June 30, 1950, to stock- 





holders of record at the close of 

business on June 1, 1950. Checks 

| will be mailed. 

| Cc. WINNER, 
Treasurer 



































DE SOTO 
CHRYSLER 





YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 





DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of one 
dollar and fifty cents ($1.50) per 
share on the outstanding common 
stock, payable June 12, 1950, to 
stockholders of record at the close 
of business May 16, 1950. 


B. E. HUTCHINSON 
Chairman, Finance Committee 

















When the Stock Market Turns 
Be Prepared for Quick Action 
May Issue 


GRAPHIC STOCKS %::.c: 
964 CHARTS 


show monthly highs, lows—earnings—dividends—capi- 
talizations—volume on virtually every stock listed 
on N. Y. Stock and N. Y. Curb Exchanges covering 
over 11 years to May 1, 1950. 

SINGLE COPY (SPIRAL BOUND).......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N.Y. - 

















UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 50 cents per 
share has been declared on the Com- 
mon Stock of said Company, payable 
June 10, 1950 to stockholders of record 
at 3 o’clock P. M. on May 25, 1950. 


C. H. McHENRY, Secretary 





standing Attorney General would ride 
in. Now the D. of J. is accused of 
stalling for more time, after spending 
several years combing business and 
personal files in Wall Street for evi- 
dence to build up the case. Mean- 
while, many anti-trust suits have been 
filed, all of them conveying the im- 
pression that the Government regards 
bigness in itself a sin. The bankers 
do not mind being put in the same 
ship with the Great Atantic & Pacific 
Tea Company. 
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ARIZONA 





Business Boom 





Concluded from page 4 





FURNISHED COTTAGE 


4 rms., right in town; ref., gas range, wash 
mach., dining set, beds, dressers, etc., auto. hot 
wir. htr.; inside toilet and shower; one block 
to store and bus line; sunshine nearly all yr. 
round. Best suited for retired elderly cpl. Com- 
parable with any Eastern $4,000 home. First $500 
deposit will hold for 30 days. Emergency forces 
sale. Full price only $1,700. Write or wire owner. 

JOHN A. KRAMNICZ 

Box 202, Oatman, Ariz. 


MASSACHUSETTS 
CAPE COD 


Two desirable water front homes, side by side, 
200-ft. frontage on private beach. One has 8 
rooms, 5 chambers, 3 lavatories. The other, 5 
rooms, 2 chambers. Both completely furnished, 
with garage, electric stove, and electric refrigera- 
tor. Iocated in Sandwich on North Shore. Priced 
$16,500 and $13,500, respectively. 
For further particulars, write or call 


H. L. ROCHELEAU 
16 Norwich St., Worcester, Mass. 








Tel. 4-7225 





NEW YORK 


ADIRONDACK ESTATE FOR SALE OR 
RENT—ALL OR PART 


Veritable dream spot. Fifty-five-acre frontage on 
beautiful upper Saranac Lake, seven miles from 
station on macadam road. Luxuriously furnished 
main house, winter, and two guest cottages. All 
modern equipment. Private dock and beach, five- 
car garage, two boathouses, seven guide boats, 
new motor and fishing boats, tennis court. Lake 
well stocked with bass, lake and rainbow trout, 
white fish, etc. 


WRITE OWNER, BOX No. 598 
c/o Finaneial World, 86 Trinity Place, N. Y. C. 6 


FOREST HILLS, L. I. 


One of the best buys in the heart of the 
Gardens. Custom built 10-room house for 
luxurious living. Near L. I. and subway, 
churches, schools. $31,500. 

BO. (New York City). 











BUSINESS OPPORTUNITIES 





Real Estate—Insurance—tTitle Insurance 
and Abstract Plant 


For sale, only abstract plant in the County in 
which Union Pacific’s “SUN VALLEY” is 
located, established since 1909; the business, 
Office Building, equipment, insurance expirations, 
all are for sale. Ideal situation for 2 men, in a 
land noted for its winter sports, as well as its 
summer fishing, camping and hunting. Priced to 
pay for itself in 5 years, there is no finer, cleaner 
business. 


For information write Box 577, Hailey, Idaho 


IMPLEMENT PARTS BUSINESS 

Owner Wants to Retire 
Have excellent mail order implement parts busi- 
ness. 20 years established. Nationally and inter- 
nationally known. Doing large volume. World- 
wide distribution. Will sell to right party with 
10 per cent down, balance 3 to 5 years to pay. 
Party must be honest, hard worker and progres- 
sive. 20 to 25 thousand dollars will handle. 
Owner will stay 2 or 3 years in advisory capacity 
without pay. Only interested parties with these 
qualifications need apply. Write Postoffice Box 
1998, Fargo, North Dakota. 








Rustic Resort 


DOOR COUNTY, WIS. 


SISTER BAY, Wis. Resort-hotel, 60 guest ca- 
pacity plus; hotel kitchen and equipment, fire- 
places, balcony, vaulted ceiling, Knotty Pine, 3 
cabins, cedar forest, 200’ sand beach, rec. room. 
Send for particulars. Bargain at $37,500. Must 
be sold to settle estate. Liberal financing. 


FERGUSON & SONS 


208 E. Mason St., Milwaukee BR. 2-7606 
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as prevailed, for example, in the 
years 1925-27. Thus, it is impossible 
to state with assurance just what the 
“normal” relationship ought to be be- 
tween consumer credit and such basic 
economic series as disposable income, 
personal consumption expenditures 
and retail sales. 

However, examination of the avail- 
able data indicates that consumer 
credit may not be as far out of line 
as the unvarnished figures would ap- 
pear to imply. In relation to dis- 
posable income, it was higher than at 
present in 1929-30 and 1935-41, indi- 
cating that consumers have not (yet) 
mortgaged an unprecedented propor-- 
tion of probable future income. And 
in relation to personal consumption 
expenditures for durable and non- 
durable goods combined (excluding 
services ), it is lower than in the years 
1929-33 and 1935-41. 

Instalment sale credit is a lower 
proportion of both durable goods ex- 
penditures and retail sales of durable 
goods than in 1929-41. Total instal- 
ment credit (including loans) is be- 
low its 1933-41 ratios to durable 
goods expenditures and its 1930-42 
relationships to durable retail sales. 
Thus, credit does not appear to have 
contributed an unusually large pro- 
portion of recent business _ sales. 
Nevertheless, the situation will bear 
watching, as a substantial further in- 
crease in credit or a drop in personal 
income could change these currently 
comfortable relationships. 








Oil Prospects 





Concluded from page 14 








natural gas consumption. but while 
some consumers have converted from 
oil to gas, the natural gas and oil 
industries are closely allied. A num- 
ber of the larger oil units have im- 
portant and growing interests in 
natural gas production and distribu- 
tion (FW, Jan. 4, ’50). 
Developments outside the industry 


have been largely responsible for re- 
cent improvement in oil company 
medium term prospects, but the in- 
dustry has contributed its own share 
through efforts to reduce inventories, 
curb production, control imports and 
increase refinery efficiency. 

Leading oil company shares are 
quoted at moderate price-earnings ra- 
tios; indicated yields in most. in- 
stances are quite satisfactory while 
at the same time dividends are being 
covered by good margins. The 
records and prospects of the better 
situated companies appear fully to 
warrant investment retention of their 
shares. 








American Smelting 





Concluded from page 10 








the company has invested $33.4 mil- 
lion in its plant and equipment, car- 
rying its total investment in such 
items at only $69.1 million on De- 
cember 31, 1949. Further expansion 
is currently underway. Two acid 
plants, one at Garfield, Utah, and an- 
other at Tacoma, Washington, are 
under construction. And extensive 
exploration is being undertaken at 
the Toquepala copper mine in south- 
ern Peru. Results thus far have 
been encouraging, churn and diamond 
drilling indicating a porphyry type of 
copper deposit of substantial tonnage. 

For investors seeking representa- 
tion in the metal industry, American 
Smelting & Refining has much to com- 
mend it. While the field is cyclical 
and uncertainties are therefore great- 
er than in companies not so sensi- 
tive to the ebb and flow of business 
conditions, American Smelting’s 
dominant industry position and 
above-average record of operations 
render the common stock satisfactory 
for inclusion in larger portfolios 
where some degree of risk can be 
assumed. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 

Kansas City Southern Ry.—Ist 

mtge. ser A 4s, 1975.......... $309,000 June 2 
Kansas City Southern Ry.—lst 

mtge. ser. B 3%s 1968........ 157,000 June? 
New England Electric System— 

Geb. B58, IGT rccosccdscecrceses 221,000 June | 
Pratt Consolidated Coal Co.—Ist 

Gigs. GB, WOO eseccctpsnces Entire July | 


FINANCIAL WORLD 















Sto 
ex-di 
befor: 


Com 
Airer 
Allis- 
Alum 
Ame! 

Do 
Ame! 
Arch 
Atlar 
Atlas 
Bliss 
Brist 

De 
Burt 
Calif 
Cent: 
Chic: 

R.] 

De 
Chry 
Colu 

Sy 
Cong 
Cont 
Copt 
Creo 
Cro 

$2 
Curt 


Diar 
Dr. 
Dow 
Di 
Driv 
Fair 
Fer1 
Firs 
Fisk 
Flot 


Gen 
Gen 
Gre 
Gul 





































LI 


\il- 
ar- 
ich 
e- 
on 
cid 
un- 
are 
ive 

at 
th- 
ive 
nd 
of 
ge. 
\ta- 
can 
m- 
cal 
sat- 


ess 
g's 
and 
ons 
ory 
lios 

be 


NS 


ption 
ite 


une 2 
une 
une | 


uly 1 
tLD 

















DIVIDENDS 





DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Aircraft Radio :2.%.... 10c 
Allis-Chalmers<ors sore 50c 
Aluminum Co. Am...... 50c 
American Chicle ....... 50c 

Do sthisveveteuice 25c 
American Metal, Ltd... .25c 
Archer-Daniels-Mid. ...50c 


Atlanta Gas Light...... 30c 
Atlas Powder 50c 


Bliss & Laughlin........ 30c 
Bristol-Myers ......... 40c 

Do 334% pf........ 934%4c 
Burton-Dixie .......... 30c 


Calif. Packing 
Central Illinois Lt...... 55¢ 
Chicago Rock Island & Pac. 

R. 75¢ 


Do S96 hid. cccescss 1.25 
Chrysler Corp. ....... 1.50 
Columbia Broadcasting 

System Cl. A & B....40c 
Congoleum-Nairn ... 37 4c 
Cont’l Casualty ........ 50c 
Copper Range ......... 20c 
Creole Petroleum ...... 75¢ 
Crown Cork & Seal 

ermine 50c 
Curtis Companies ...... 25c 
Diamond T Motor Car. .25c 
Dr. . PRRs inst nome 15c 


Dow Chemical $4 pf. A..$1 


Do $3.25 2nd pf... .814c 
Driver-Harris ......... 
Fale Cee lc vsaanees ron 
Ferro Enamel ......... 35c 
First National Stores. .75c 
Fishman (M. H.) Co...15¢ 
Florida Pr. & Lt........ 30c 
Gen. Fireproofing ...... 75¢ 


Gen, Tire & Rubber.... 
Great Atl. & Pac. Tea...$1 
Gulf States Utilities... . 


Do $4.50 pf. ...... $1.121%4 
Do $4.40 pf. ........ $1.10 
Harshaw Chemical ..... 30c 
Heyden Chemical ...... 10c 
Hilton Hotels ......... 30c 


oy & reer rree 50c 
Houston Lighting & Pr..55c 
Howe Sound 50c 


eee eee eerae 


Do 44% pf.......... 42c 
Industrial Rayon ....... 75¢ 
Imperial Oil, Ltd....... *25¢ 
International Mining ....$3 


Int’l Petroleum, Ltd.. 
International Products. .25¢ 


Jamaica Water Supply 37%4c 


Do $5 pf. A & B....$1.25 
Kern County Land..... 75c 
De eet PE, E25c 
Kingsport Press ....... 20c 
Kirsch Ce os30 2214. 6: E50c 
Lee (3 Mi). Ge. oasis 50c 
Liquid Carbonic 
SUG Gi can ecscees 87%4c 
Magnavox Co. ......... 25c 
Masonite Corp. ........ 50c 
Maytag. Sg osscscaeens 35c 
McCoy OP 25145 20k 50c 
Do $2.50 nee 62 ‘ac 
Metal Textile ......... 
Mid-Continent Air...... 2 


Monarch Machine Tool. . 





Pay- 
able 


5-20 
6-30 
6- 9 
6-10 
6-10 
6- 1 
ye 
6- 1 
6-10 
6-30 
6- 1 
7-15 
5-31 
6- 2 
6-23 


6-30 
6-30 
6-12 


6- 2 
6-15 
6- 1 
6-12 
6- 9 


6-15 
6- 1 


6-27 
6- 1 
7-15 
7-15 
6-12 
6-13 
6-23 
4 
6- 1 
6-30 


6-12 
5-31 
6- 1 
6-15 
6-15 
6-15 


- 6-15 


6- 1 
6- 1 
6- 1 
6-10 
6-10 
6-10 


6-12 
6- 1 
6- 2 
6-1 
6-20 
6- 9 
6-30 
6- 5 
6- 5 
6-30 
5-26 
6- 5 


6- 1 
6-15 
5-31 
6-15 
5-31 
6-30 


6-10 
6- 1 


Hldrs. 
of 
Record 
5-13 
6- 7 
5-19 
5-25 
5-25 
5-22 
5-17 
5-19 
5-29 
6-16 
5-15 
7-1 
5-19 
5-19 
6- 2 


6-13 


~ 6-13 


5-16 


5-19 
6- 1 
5-15 
5-19 
5-19 


5-23 
5-15 


6-12 
5-20 
7 ¥ 
7% 
6-1 
5-26 
6- 5 
5-22 
5-15 
6- 6 


5-24 
5-19 
5-10 
5-18 
5-18 
5-18 
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Company 
Mountain Fuel eal .30c 


National Container ....15c 
ar Food Products... .50c 
cli hd drake eer tie ee Fe ES5c 
Natl Grocers, Ltd...... *15¢ 
Lie CORT Cb ewe E20c 
Nat'l Pressure Cooker. .15c 
National Steel ......... = 
Newberry (J. J.) Co.. 
N. Y. Water Service.. “Soc 
Niagara Mohawk Pr... .35c 


Do $1.20 Cl. A....... 30c 
North Am. Refractories 15c 


Nutrine Candy ........ 10c 
Pacific Finance ........ 40c 
Pere. POR iii doc ccces 50c 
Parkersburg Rig & 

) 7 eee ae ee 12%c 


Peoples Gas Lt. & Coke $1.50 
Pettibone- Mulliken 
Phelps Dodge 
Phila, Suburban Water. .20c 
Pitts. Coke & Chemical. .20c 

Coa $ 
Portsmouth Steel..... 37e 
Potomac Elec. Pr.....22%c 


Prentice-Hall .......... 15c 
Purity Bakeries ....... 60c 
Richfield Oil........... 50c 
Robertshaw-Fulton 
eS ee 25c 
| DE Ct E25c 
St. Joseph Lead........ 75¢ 
Sheaffer (W.A.) Pen...10c 
gt A ne a | a 20c 
Shellmar Mfg. ......... 40c 
ae | a 30c . 
Southeastern Greyhound 
RE og RA 30c 
Speed Queen .......... 20c 
Bee Shae Ge. Aivccéce. = 
— (E.R.) & Son.. 
Pe OMe et As #0. 


PPM Oil (Ohio).. 
Sterling Drug ......... 
Superior Tool & Die... .5c 
Symington-Gould 
Texas Gulf Sulphur..... 75c 
Do E50c 


Textron, "Ine. RE Se 25c 
Do $1.25 A 31%c 
Therumoet Co... caus Oc 
i.e), ae 62'%c 
Transue & Williams... .25c 
United Carbon ........ 50c 
United Engineering & 
POE ne hice cine os aes 75c 
oF. ae $1.75 
U. “4 Gypsum.......... $1 
Nditncnibde sé Gadaa's 1 
U. S. BR Wis cicis wees 75c 
Vick Chemical ......... 30c 
Virginian Ry. .......62%c 


Wichita River Oil...... 30c 
Wilson &@ Ca.......... 25c 
Do $4.25 pf....... $1.06% 


Winn & Lovett Grocery 20c 


Accumulations 


Gen. Steel Cast. $6 pf...$15 
oS ere $3 
Indus. Silica 6%4% pf...16c 
Do 634% pf.......... 17¢ 


N. Y., Chicago & St. 
Louis 6% pf. A..... $1.50 


E—Extra. 





*In Canadian funds. 


Pay- 
able 


6-12 
6-10 
6-10 
6-10 
7- 1 
7- 1 
6-30 
6-13 
7-1 
6- 1 
6-30 
6-30 
7-16 
6-10 


6- 1 
5-29 


6- 1 
7-14 
5-20 
6- 9 
6- 1 
6- 1 
6- 1 
6- 1 
6-30 


6-10 


6-23 
7-15 
6- 1 
7-1 
6-10 


6-15 
7-1 
6-10 
9- 9 


Record 
5-22 
5-15 
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7-15 
5-26 
5-25 


5- 5 
5- 5 
6- 8 
6- 8 
5-15 
5-22 
6- 9 
6-30 
5-15 
6-12 
5-25 


6- 1 
6-20 
6- 1 
8-30 


6- 2 
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Edited by 

WESTON SMITH 
Survey Direeter 
FINANCIAL WORLD 


How to make 
Stockholder Relations 
More Effective 


“Stockholder Relations Guide- 
Book” is qa working reference for 
every corporation executive, pub- 
lic relations counsel and advertis- 
ing agency participating in a 
stockholder relations program, or 
working in financial community 
liaison. Running the gauntlet 
from the preparation of annual 
reports through all of the variety 
ef techniques in stockholder rela- 
tions, this four-color, illustrated 
brochure (32 pages) provides con- 
crete examples on “What to Do” 
and “How to Do It.” 


Attach a dollar bill or send 
check for $1 with this ad- 
vertisement for one copy to: 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 














ELECTRIC BOAT COMPANY 


445 Park Avenue 
New York 22, New York 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Stock of the 
Company payable June 9, 1950, to stock- 
holders of record at the close of business 
May 19, 1950. 

Checks will be mailed by the Bankers 
Wall Street, New 











CONTINENTAL 
Cc CAN COMPANY, Inc. 


The second quarter interim dividend of 
forty cents (40¢) per share on the com- 
mon stock of this Company has been 
declared payable June 15, 1950, to stock- 
holders of record at the close of busi- 
ness May 25, 1950. Books will not close. 

SHERLOCK McKEWEN, Treasurer. 

















WHEN WRITING ADVERTISERS 
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STOCK FACTOGRAPHS 








Bristol-Myers Company 


The Kansas City Southern Railway Co. 





incorporated: 1933, Delaware, to succeed a en originally established (BMY) 
in 1887. Office: 630 Fifth Avenue, New York 20, . Annual meeting: 

First Tuesday in July. Number of samnaiiee (December 31, 1949): 

Preferred, 284; common, 13,849. 

Capitalization: 
eT ee ET TAR aE rey ann $10,000, aoe 
=PEOrrel Dae Be Oth. CIO) Dar). Foi osc nde Coe cn daw avswosesennese 68,210 shs 


es ee ee re ene ee eet ee ee en eee 1,381,180 shs 

*Callable for sinking fund at $105 through July 14, 1950, at $104.50 thereafter; 
re % $108 through July 14, 1950, then $0.50 less each year to $104.50 after 
uly 14, \ 





Business: A long-established manufacturer of a diversified 
line of proprietary drugs, toiletries and allied products. Prin- 
cipal items are Ipana toothpaste, Sal Hepatica laxative, Mum 
deodorant, Vitalis hair preparation, Trushay hand _ lotion, 
Minit-Rub ointment, Bufferin analgesic, Resistab antihista- 
mine, penicillin, Ingram’s shaving and face creams, Benex 
brushless shaving cream, Ammen’s antiseptic body powder, 
D.D. tooth brushes and Rubberset paint and shaving brushes. 
Kesistab thonzylamine cold tablets were introduced in 1949 
and attained national distribution in January, 1950. Company 
also produces ethical drug products. 


Management: Efficient and long experienced. 


Financial Position: Very strong. Working capital December 
31, 1949, $20.5 million; ratio, 10.4-to-1; cash, $4.4 million; 
marketable securities, $7.0 million. Book value of common 
stock, $15.04 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1900 to date. 


Outlook: Most of the company’s products qualify as necessi- 
ties, and thus demand is relatively steady, although the trend 
of consuming purchasing power does affect sales and earnings 
results. 


Comment: Preferred is of good grade; common is a busi- 
nessMan’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.. fag 84 $2.01 7$1.83 $1.71 $4.90 $2.66 +$2.94 §$1.78 
Dividends paid ..... .95 0.95 1.00 1.12% 2.40 1.90 1.60 1.60 
UR cine okann dence na 1% 22% 26% 40 70 63 37% 33 

MIN: xcicscouseundes 15 18% 20% 25 35% 30% 25% 255% 





*Adjusted for 2-for-1 stock split in 1945. {Includes postwar refund of $0.28 in 
1942; $0.32 in 1943; $0.34 in 1944. fIncludes undistributed profits of wholly-owned 
subsidiaries in England, Australia and South Africa. §Excludes foreign subsidiaries 
except as to dividends received. 





The Derby Oil Company 





Incorporated: 1917, Kansas. 
Kansas. 
holders : 


Office: 420 West Douglas Avenue, Wichita, 
Annual meeting: Second Wednesday in April. Number of stock- 
About 1,500. 


(DYO) 


Capitalization: 
Oe |, Se eee me eee eee A eee mre ame ane ee, Wore eer ee *$1,750,000 


SUMNER UD RUBE SD x sin 54 55 be DA DREN cen hss aGesG bow cep aaaweeaNeoee 402,656 shs 
Bank loan. 
Digest: Company produces, refines and markets petroleum 


products, with operations centering in Kansas and most of 
output going to independent dealers and distributors. As of 
May 1, 1949 (latest published), reserves were placed at 8.6 
million barrels of crude oil and 9,878 million cubic feet of 
natural gas. In 1949, production totaled 1,062,410 barrels, or 
about 35% of 3,054,310 million barrels processed. Working 
capital, December 31, 1949, $1.5 million; ratio, 1.8-to-1; cash, 
$788,181; inventories, $1.6 million. Dividends paid 1923 and 
1945 to date. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945. 1946 1947 1948 1949 


Earned per share... $0.55 $1.03 $1.08 $1.57 $1.54 $2.97 $4.88 $2.51 
Dividends paid .... None None None 0.33 0.33 0.67 1.40 1.30 
SHIgh .ccccoe cate i 4 ™% 9% 9% 14% 205 15% 
SOW ccsck swans isne 5% % 3% 5% 6% 6% 12 10 
*Adjusted for 50% stock dividend in September, 1948. {Listed N. Y. Stock Ex- 


change October 24, 


28 


1949;. previously N. Y. Curb Exchange. 





Incorporated: 1900, Missouri, as successor under foreclosure of an estab- (KSU 
lished system. General Offices: 114 West Eleventh Street, Kansas City 6. } 
Mo.; and 25 Broad Street, New York 4, N. Y. Annual meeting: Second 

Tuesday in May. Number ‘of. stockholders : Common and preferred, about 3,000. 
Capitalization: 

alin RUM Is 6 oF diss Was sb ave atkins s's'tae Cb) cos dedsoases kash Gecakmtees $70,519,767 
“Preferred stock 4% non-cum. ($100 pal) .oo0. .swidiescccscccp dane dissceess 210,000 shs 
CSUR TUDE CRIES 6.5 cla ois bs cose viewscvees cue pet cdesocseecOhrs bie tas cee 


*Non-callable. 


Business: Operates the shortest rail route from Kansas City 
to the Gulf of Mexico, connecting Kansas City with Fort Smith, 
Shreveport, Beaumont and Port Arthur. Wholly-owned Louis- 
iana & Arkansas provides an east-west line between Dallas and 
New Orleans. The system totals approximately 1,650 miles 
and serves a rich agricultural, oil and timber territory. It 
enjoys a heavy traffic interchange with all leading carriers in 
the Southwest. 

Management: Is improving the road’s competitive position. 

Financial Position: Good. Working capital (consolidated) 
December 31, 1949, $11.4 million; ratio, 1.6-to-1; cash and 
equivalent, $21 9 million. Book value of common stock, $189.26 
per share. 

Dividend Record: Full preferred dividends 1907-1931; partial 
payment 1932-33; 1936-45; full payment in 1946 to date; on 
common 1929-31 and 1948 to date. 

Outlook: Heavy traffic density and territorial growth have 
increased this carrier’s earnings potential. Operating costs 
are well controlled and growing industrial operations indicate 
a favorable longer term traffic outlook. 

Comment: Preferred is semi-speculative; common stock is 
an above-average railroad speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec, 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share.. $3.34 $3.94 $7.02 $9.37 $5.57 $9.75 $15.51 $12.54 
jEarned per share.. 5.67 5.87 9.56 12.10 8.19 13.08 21.13 18.11 
Dividends paid .... None None None None None None 1.00 4.00 





BN asasuceteadeus 7% 10% 14% 31% 40% 29% 48% 49% 
OS PP me 2% 5% 6% 13 18% 16 23% 34% 

*Excludes wholly owned Louisiana & Arkansas. {Includes wholly owned Louisiana & 
Arkansas. 





Melville Shoe Corporation 





Incorporated: 1914, N. Y., succeeding a business established in 1894. 
Office: 25 W. 43d St., New York 18, N. Y. Annual meeting: First 
Monday in April. Number of stockholders (December 31, 1948): Preferred 
and common, 7,451. 


(MES) 


Capitalization: 


en Te Pe TOs ©. Se, eee) Seen | | Pe Tere i *$121,336 
Common stock ($1 PAP). ..0.cecccccccceccvescsocdseccvesconcoecb secede 2,340,458 shs 





*Secured lease deposits. 


Business: Manufactures and retails (through 536 Thom 
McAn and 11 John Ward stores and leased departments, 
mostly east of the Rockies) men’s, women’s and boys’ shoes, 
hosiery, etc. Wholly-owned J. F. McElwain Co. makes all men’s 
and boys’ shoes sold in the Thom McAn chain and also sells 
to others. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31. 
1949, $14.3 million; ratio, 2.8-to-1; cash and equivalent, $13.) 
million ; O.. Ss Gov'ts, $517,836. "Book value of stock, $9.61 
per share. 

Dividend Record: Regular payments on preferred: on con- 
mon 1916 to date. 

Outlook: Operations are ,predominantly confined to the 
characteristically stable men’s shoe line and satisfactory sales 
and earnings are in prospect; however, results are influenced 
by fluctuations in the hide market. 

Comment: Stock is a well-situated income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share... $1.14 4$1.07 $0.92 $1.04 $1.73 $2.45 $2.64 $2.37 
Dividends paid .... 1.00 1.00 1.00 1.00 1.15 1.65 1.80 1.80 
High .cscrc Sikaoaasa: lode Sc 17% 19% 23% 29% 25% 25 27 

han lila soe coneesbe 10% 13% 15% 17% 20% 20 20% 20% 





*Adjusted for 2-for-1 stock split in 1946. 
1942,.5 cents in 1943 and 1 cent in 1944, 


20 cents in 


FINANCIAL WORLD 


7Includes postwar refunds, 


























al 
CORPORATE EARNINGS 
EARNED PER SHARE EARNED PER SHARE EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 | ON COMMON STOCK: 1950 1949 | ON COMMON STOCK: 1950 1949 
_ 12 Months to March 31 3 Months to March 31 3 Months to March 31 
= Birmingham Electric .... $1.57 $2.32 | Cont’l-Diamond Fibre .... $0.34 $0.36 | Simplicity Pattern ....... $0.20 $0.23 
Boston Edison .......... 2.95 2.78 | Continental Oil ......... 1.69 2.25 | Southeastern Greyhound.. 0.13 0.18 
Calif, Electric Pwr....... 0.93 0.75 | Cons. Coppermines ...... 0.07 0.004 | Standard Oil, Ky......... 1.21 1.27 
= Cent. Hudson G. & E..... 0.70 0.61 | Copper Range ........... 0.62 0.42 | Stand. Ry. Equip......... 0.04 0.78 
U) Cent. & South West...... 1.45 1.40 | Corning Glass Wks....... 1.22 0.45 | Steel Products Engineering 0.32 0.48 
Commonwealth Edison ... 2.04 181 | Cumeo Press............. 0.20 0.17 | Sterling Drug ........... 1.07 1.11 
Delaware Pwr. & Lt..... 1.97 1.76 | Curtis Publishing ....... 0.21 0.20 | Stone Container ......... 0.36 0.42 
_ |g Florida Power .......... 1.65 1.64 | Cutler-Hammer ......... 0.86 GPa) Gemray OR nw ci ccc cecss 0.49 0.46 
vd Gen. Public Utilities..... 2.07 1.61 | Decca Records .......... 0.40 0.36 | Symington-Gould ........ 0.27 0.25 
shs fm Idaho Power ............ 2.94 3.22 | Deep Rock Oil........... 1.99 1.19 | Sweets Co. of America... 0.40 0.39 
Indianapolis Pwr. & Lt... 2.79 3.31 | Diamond T Motor....... D0.19 Ge REE ni can diccaceas ss 0.32 0.33 
-" a ng apne anss a! re Te. DE ses wiickseess 0.15 0.15 | Tide Water Asso. Oil.... 0.94 - 
tym N. Y. Water Service..... . 5. aay ee Twin City Rapid Tr...... D1.09 ~=D0.59 
“ Niagara Mohawk Pwr.... 2.08 1.67 en Air Lines........ pe or : pn 1.57 1.46 
is Ma Pacific Lighting ......... 3.29 4.46 oe err A .16 Union Bag & Paper...... : i 
ys : Electrolux Corp. ........ 0.98 0.85 | Union Oil, Calif.......... 0.31 1.54 
nd Philip Morris ........... 7.26 5.84 E Prod > DOTS ap BPS 14 
nM Potomac Edison ........ p36.51 31.77 vans Products ......... 0. 0.7 U. at” re i 
it Pub. Service, Colo....... 4.60 4.68 | Federal Bake Shops...... 0.25 029 | U.S. Rubber............ aoe. aye 
in @ Southern Natural Gas.... 3.46 3.27 | Fed. Mining & Smelt..... 1.18 4.13 | Universal Laboratories .. 0.0 : 
Staten Island Edison..... p22.43 -pl2.71 | Felt & Tarrant.......... 0.06 0.42 | Victor Equipment ....... 0.12 0.26 
yn, Tampa Electric ......... 3.17 yr. Ms Ce) | Sa ee 0.57 Gir) wae CON... 5....;5.- 0.74 0.76 
d) bebe ms oan 3 2.62 1.39 | Follansbee Steel ......... 0.23 1.04 | Vulcan Detinning ....... 0.80 0.53 
Me vert fam BOT 3.12 3:38 | General Phoenix ........ 0.30 0.21 | Western Air Lines....... D007 0.24 
“a 86=—) haMalia? eikiniog } ‘ Gen. Precision Equip..... D0.10 0.21 | Wheeling Steel ......... 2.40 3.12 
sal 9 Months to March 31 | Gen. Steel Castings...... p4.63 p10.37 Yale & Tow 0.92 0.48 
on Atcher-Daniels-Mid. .... 4.10 5.29 | General Time Corp....... ee en | 
Bruce (Es L) 065.2000. 1.72 4.55 Globe-Union — POEs ees ee 0.86 0.41 12 Months to February 25 
we We Garrett Gerpi i) 20ic.e 2.29 1.77 | Goebel Brewing ......... 0.20 0.30 | California Packing ...... 7.15 9.80 
sts Goodall-Sanford ......... D159 0.89 | Grocery Store Products... 0.34 0.44 | Collins & Aikman ....... 0.09 0.92 
“8 Serer 0.96 0.75 | Hackensack Water ...... 0.62 0.71 | Grand Union Co.......... 3.75 3.08 
Paraffine Companies ..... 0.42 1.85 | Hershey Chocolate sees 1.83 0.98 | Loblaw Grocerterias ..... 4.46 3.38 
i, fy United- Wallpaper ....... D0.36 0.55 | Hewitt-Robins .......... 0.46 0.79 <* 
, Warren Petroleum Bi ae 2.09 3.71 Household Finance ree 1.20 1.21 12 Months to January 31 
Int'l] Cigar Machinery.... 0.51 0.40 | City Stores ..........--- rq by 
a : 6 Months to March 31 | Jeannette Glass .......... 0.01 D042 he wd —— ge Py 5,33 
Brewing Corp. of Amer... D8.09 D938 | [ane-Well ederated Dept. Stores... : , 
24 Dullard Co 1.06 ANE WWENS sec cceccecees 1.56 1.22 | Kobacker Stores ........ 2.27 2.60 
00 a ne . 439 | Link-Belt ........ 4 basins 1.69 2.49 | Lefcourt Realty ......... 1.11 1.41 
> Syere tr ey... D1.51 4.10 | Louisville & Nashville 0.97 1.07 ie 579 6.44 
14 @ Cunningham Drug Stores 1.80 1.87 ; ' ain May Dept. Stores......-. = . 
Emerson Electric Mfg.... 1.50 1.00 Maracaibo Oil Expl...... 0.13 0.17 U.S. OF EPOO re 0.62 pa 
*#0T Hayes Mig. ......-...... D030 0.76 | McQuay-Norris ......... D0.02 0.15 | Wieboldt Stores ......... Ie nee 
Liquid Carbonic ......... 0.40 D023 | Michigan Bumper ....... 0.32 0.47 1949 1948 
aa Mergenthaler Linotype eee 4.06 7.60 Mid-Continent Airlines... 0.10 0.01 12 Months to December 31 
Packard-Bell ............ 2.10 .... | Moore-McCormack ...... 0.55 1.04 srcraft Radi 0.60 0.33 
i Munsingwear, Inc. ....... 0.24 D003 | Aircraft Radio .. aie at : , 
Month March 31 ; ‘ Amer. Export Lines...... 4.98 5.00 
ES) ; 3 Months to March 3 Nat’! Automotive Fibres.. 0.48 0.89 | Andes Copper Min....... 0.34 1.29 
Abbott Laboratories ..... 0.86 1.02 | Nat'l Vulcanized Fibre... 0.51 0.85 | Brown & Bigelow 221 2.09 
pe eer a A ETS A D0.09 D0.43 | Natomas Co. ............ 0.23 |. ane peneyiiaiamadaias 
Ainsworth Mfg. ......... 0.03 0.34 | New England Elec. System 0.45 0.40 | Cent. States Elec......... 6.15 4.61 
33 [| Amerada Petroleum ..... 2.08 3.14 | New Jersey Zinc......... 0.13 1.41 | Chic. Yellow Cab........ 2.25 0.01 
ts @ American Locomotive .,.. 0.47 .... | Noblitt-Sparks .......... 1.21 0.85 | Chile Copper ........... 3.48 5.46 
Amer. Machine & Fdry... 0.32 0.34. | Northern Pac. Ry........ D221 1.69 | Cons. Royalty Oil........ 0.23 0.29 
American Metal Co....... 0.79 1.05 | Northwest Airlines ...... D4.54 D1.94 | Corroon & Reynolds..... 0.65 0.67 
om American Viscose ....... 3.73 3.06 Oe ON Ab | 1.27 1.51 Coty International ....... 0.26 0.40 
its, @ Anaconda Wire & Cable.. 1.04 —_1.64 | Oliver Un. Filters....... b0.13 0.76 | Goldfield Cons. Mines.... D009 _—0.01 
es, MH Apex Electrical Mfg...... 0.40 D1.14 Util 1.73 1.64 
n’s @ Arundel Corp. .......... 0.42 0.25 | Packard Motor Car...... D0.02 0.26 | Gulf States Util.......... 1 
ells @ Atlantic Refining ........ 3.09 2.73 | Panhandle East Pipe L.... 70.74 70.66 | Midwest Piping & Sup.... 7.18 6.22 
Basic MeGhiitineted i 5° 0.50 0.64 Parmelee Transportation.. 0.10 0.30 | Mountain States Pet...«.. 3.74 4.69 
Beneficial Ind’1] Loan..... 0.84 0.72 Penna. Glass Sand....... 0.80 0.60 Muskegon Piston Ring. a 1.11 1.93 
31, Bliss E W 0.32 0.59 Penna. Water & Pwr.. see 0.53 0.76 “ ‘i 
ON Beene Fy gad ad {MAAN dias curd ois. 0000 D0.02 0.10 | N. Y. Merchandise....... D119 1.09 
61 Bristol-Myers ........... 0.62 0.56 Pj 
PP Bucyrus-Erie ........... 0.95 1.22 itts. Coke & Chem....... 0.61 0.91 | Pac. Clay Products...... 3.02 4.92 
Buffalo Bolt Sk ae 1.08 1.22 Pittsburgh Steel ES er 1.52 3.87 Pacific Greyhound Lines. 7 7.38 7.37 
mr TE pole Oe oor re 065 ar Powdrell & Alexander.... 0.22 DO0.05 | pan Am. World Airways 0.41 0.75 
e Burroughs Add. Mach. .. 0.22 0.55 Pullman, Inc, ........... 0.43 0.79 Patchogue-Plymouth...... D3.95 17.10 
les #@ Caterpillar Tractor ...... 1.77 1.27 Radio Corp. ............. 0.75 0.37 Sayre & Fisher Brick.... _ 0.45 0.43 
ced Century Electric ........ 0.20 0.05 | Rexall Drug ............ 0.01 D0.04 | Slick Airways .........-. D190 D082 
Century Ribbon Mills.... 0.26 0.30 Richfield Oil Keege oe wteceus 0.89 1.26 Southeastern | onde. ey 0.96 1.00 
ertain-teed Products .... 0.66 GSS |. Seott Papersccsi......... 1.87 1.29 
Chrysler Corp. .......... D020 215 | Seaboard Finance |... Ger aed eee remes Geld... -. Bn dn 
ow Wy Chapman Valve ......... O98 °° 273 }Seiieard OW............ Re Be a ioe SS aie 
a fe Cleve. Graphite Bronze... 0.96 1.60 | Semler (R. B.).......... 0.09 0.08 | Wichita River Oil....... 156 2.07 
1.80 coca-Cola geet a i = seaene Products ....... 1.52 0.97 
2 ommercial Credit ...... ' é ignode Steel Strap...... 1.08 0.53 * Se ae ae On Class 
Compo Shoe Mach’y..... 0.38 0.34 | Simonds Saw & Steel... 163 1.40 | B sere e-‘On peclerred stock. D~Deftcit. 
8 
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STOCK FACTOGRAPHS 








Jewel Tea Co., Inc. 


Marshall Field & Company 





Incorporated: 1916, New York, succeeding a business originally established 
1899. Office: Jewel Park, Barrington, Ill. Annual meeting: Last Tuesday 
in March in New York, N. Y. Number of stockholders (March 1, 1950): 
Preferred, 401; common, 6,163. 


(JWT) 


Capitalization: 

ee ee ee PO eT IT Eee None 
a is, CN, SPN CLO WED ooo so 6 win coed o Se acie e's tvlepicisus ee ce seen 73,800 shs 
SUA SEE LS TREND ova iccywaessamon eb kesceseebauiehsscsonrwennsy cet 561,879 shs 





*Callable at $106.50 a share through June 30, 1950, on a declining scale thereafter; 
for sinking fund at $104.75 through June 30, 195@, lower thereafter. 


Business: Distributes coffee, tea, packaged groceries, house- 
wares, furnishings and gifts to customers in 43 States and 
District of Columbia by means of 1,962 auto routes, using 
advance premiums as sales stimulants. Also operates a chain 
of 153 retail stores in Chicago and its suburbs. 

Management: Alert and progressive. 

Financial Position: Good. Working capital December 31, 1949, 
$12.9 million; ratio, 2.2-to-1; cash, $5.3 million; marketable 
securities, $3.5 million; inventories, $11.7 million. Book value 
of common stock, $30.05 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1928 to date. 

Outlook: While profit margins have narrowed, sales and 
earnings should be well sustained as result of increased facili- 
ties and further expansion of operations. 


Comment: Preferred is inactive; common is a businessman’s 
investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... $2.03 $1.69 $2.12 $2.33 $4.72 $5.58 %$6.66 $6.93 

Dividends paid .... 1.80 1.15 1.40 1.50 2.75 2.40 3.00 3.15 

Et 33% 34 3856 47 59% 53 48 59% 

BOW ccccvccccnccecs 185 26 27 34% 45% 39% 39% ae 
“Fifty-three week year. 

National Distillers Products Corporation 

incorporated: 1924, Virginia, in reorganization of an established business. (DR) 

Executive Office: 120 Broadway, New York 5, N. Y. Annual meeting: 

Third Wednesday in April at 700 E. Franklin St., Richmond 19, Va. 

Number of stockholders (December 31, 1949): 38,405. 

Capitalization: 

RA IB iii insinscckncwcpawe senesced skee Sewn El boss 25s sak Renee $70,000,000 

Capital siock (no par).......... OPE ey SPR ere ee ye 7,977,771 shs 


Business: A dominant factor in the domestic liquor business, 
operating 15 distilleries and 3 wineries. Affiliated with foreign 
producers of Scotch whiskies, rums, cordials and wines. Brands 
include: Old Grand-Dad, Old Taylor, Old Crow, Old Overholt, 
Old Hermitage, PM and Bellows Partners Choice whiskies, 
Italian Swiss Colony wines; G & D vermouths; Gilbey’s 
and Bellows gins and White Rock mineral water and ginger 
ale. Through a new subsidiary and a new $10 million plant, 
company plans to expand in industrial chemicals. 

Management: Competent and experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $154.3 million; ratio, 6.1-to-1; cash, $18.4 million; inven- 
tories, $124.5 million. Book value of stock, $20.71 per share. 

Dividend Record: Payments 1930-1933; 1935 to date. 

Outlook: Availability of sizable quantities of aged whiskies 
points to increasing competition within the industry. Price 
wars comparable to those of the prewar period are unlikely, 
but some price-cutting will occur from time to time and heavy 
advertising outlays will also result in a narrowing of profit 
margins. 


Comment: The stock is a “businessman’s investment” issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share....$1.12 $1.38 $1.44 $1.72 $5.01 57 37 03 

Dividends paid ... 0.66 2/3 = 66 2/3 0.66 2/3 0.66 2/3° 1.41 2/3°s.00 300 00 

a 85% 125 25% 32% 23% 22% 22% 

ee ee 5% 4% 10% 11% ian 17% 17% 17% 
*Adjusted for 3-for-1 split in stock 1946. 

30 





Incorporated: 1901, Illinois; successor to a partnership established 1852. 
Office: 25 East Washington St., Chicago 2, Il]. Annual meeting: Fourth 
Tuesday in April. Number of stockholders (December 31, 1949): Preferred 
and common, 15,575. 


Capitalization: 


bP ee Et eT Ee er ry te ee None 
“Prgterred CONC Ante MM. (EIGO BAF). 22. ba ceee cca toesebnveccsereioess 
Common stock (no par) 


~ *Callable at $106.50 through March 31, 1955; $104 thereafter. 


Business: Owns and operates (a) department stores in 
Chicago (the city’s largest) and suburbs and in Seattle and 
Bellevue, Wash., (b) various textile and floor covering mills, 
products of which are distributed in bulk; and (c) real estate 
in Chicago. Chief store unit is Marshall Field (Chicago). 

Management: Able and experienced. 

Financial Position: Adequate. Working capital December 31, 
1949, $38.9 million; ratio, 2.6-to-1; cash, $8.0 million. Book 
value of common stock, $33.51 per share. 

Dividend Record: Regular payments on present preferred 
since 1945; on common 1930-31 and 1939 to date. 

Outlook: Department store volume normally follows broad 
trend of consumer demand for merchandise at the retail level, 
where increasing competitive pricing narrows unit profit mar- 
gins. Mill division reflects general trends in textile industry. 

Comment: Preferred has medium investment characteristics; 
common is semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $2.07 $2.22 $2.11 a 31 $6.90 $5.77 $5.86 $3.66 
yEarned per share... 1.68 1.19 1.60 2.31 5.61 5.10 5.45 4.18 
Dividends paid .... 1.00 1.00 1.00 1.10 2.75 2.00 2.06 2.00 
Ee res 125 17 20 425% 57% 345% 295% 24% 
a PERO 8% 9% 13% 18% 30% 22% 22% 19% 





“Before inventory and contingency reserves (credit in 1949). tAfter such reserves. 





Minneapolis-Honeywell Regulator Company 





incorporated: 1927, Delaware, succeeding a business organized in 1885. 
Office: 2727 Fourth Avenue South, Minneapolis 8, Minn. Annual momsesh: 
Last Tuesday in March. Number of stockholders (December 31, 1949): 
Preferred, 960; common, 5,580. 


(MHW) 


Capitalization: 

Bee SOUR Miia csdh bdr neeted<n0bs0seeessbbed ne Gaeaaoa sakes vaees $5,000,000 
*Preference stock, Series ‘‘A’’, 5.20% cum. conv. ($100 par)............. 109, '997 shs 
Common stock ($1. ME 0 000s scedeeictscdueedidbaananetetpaeanins sieegane 2,534,880 shs 





*Callable at $109 through March 1, 1952; and $108 thereafter; convertible into 2% 
shares of common, 

Business: The leading maker of automatic temperature regu- 
lating devices for residential and industrial heating, re- 
frigerating and air-conditioning systems. Also manufactures 
various indicating, recording and controlling instruments, in- 
cluding the E-6 Autopilot for aircraft. In 1949, acquired H. 
Belfield & Co., control valve maker; in 1950, the Micro Switch 
Division of First Industrial Corp. Major retail hardware stores 
have been added to outlets. 

Management: Includes pioneers in this industry. 

Financial Position: Strong. Working capital March 31, 1949, 
$30.7 million; ratio, 4.6-to-1; cash, $4.6 million; U. S. Gov’ts, 
$4.1 million. Book value of common, $11.89 per share, adjusted 
for subsequent 2-for-1 stock split. 

Dividend Record: Regular preferred payments; on common 
1928 to date. 

Outlook: Company is actively developing products with in- 
dustrial applications and markets, tending further to stabilize 
operations and enhance growth possibilities, but the volume 
of building construction will continue the most important 
factor affecting sales and earnings. 

Comment: Preferred issue is of semi-investment character; 
ccmmon is a better-than-average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. o- TR 94 $1.20 $1.18 $1.24 $1.98 $2.55 $2.24 $3.02 
Dividends paid ..... 0.62% 0.62% 0.62% 0.62% 0.90 1.00 1.25 1,31 
CS Sea ae 9 14% 19% 23 29% 38 33% 28% 31 
ee ee eee 8% 14% 9 21 22% 23% 21 21 


*Adjusted for 2-for-1 stock splits in 1944 and 1950. +As renegotiated. tInclude 


postwar refunds, $0.31 in 19438, $0.37 in 1944. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Briggs Manufacturing Company 





Otis Elevator Company 





incorporated : 


1909, Mich. Office at 3675 East Outer Drive. Detroit 34, (BG) 
Mich. Annual meeting: May 10 of each year. Number of stockholders 
(December 31, 1949): 19,172. 
Capitalization: 
LOUG Sere ns Sg ades cs cclcsoGh os aa cep ls awae cicero doce Tater cotoccdaa 
CODE, IOS 6 6 Fin dcs see cB ae cl dca es dd aos cede acasccaal 1,947,700 shs 


Business: The largest independent auto body manufacturer; 
also makes auto metal stampings and interior trim, decorative 
plastic panels and moldings, Beautyware plumbing fixtures, 
porcelain enamel ware, vitreous china ware, brass plumbing 
ware fittings, and paints and refinishing materials for car and 
— Acquired Republic Brass in 1946, Abington Potteries in 
1947. 

Management: Aggressive and experienced; under chairman- 
ship of W. O. Briggs, who developed the business. 

Financial Position: Fair. Working capital December 31, 1949, 
$18.9 million; ratio, 1.7-to-1; cash, $12.4 million; U. S. Gov’ts, 
$273,189; inventories, $25.4 million. Book value of stock, $27.94 
per share. 

Dividend Record: Payments 1912-27; 1931-2 and 1934 to date. 

Outlook: The auto parts and plumbingware businesses doubt- 
less will revert eventually to their prewar cyclical pattern, but 
no major contraction in demand seems in near term prospect 
for either division. 

Comment: The stock is a typical businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share..,{$2.99 1$3.59 $3.44 $1.52 $2.33 *. 76 so 33 $6.88 
+Earned per share... $2.37 $2.37 {2.85 13.14 3.25 3.86 $5.33 6.88 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 2.50 3.00 
eee 2 oe ee 21% 30% 443, 52% 53% 40% 36% 32 

BO s-vcamphad cue anen 15% 205 27 37% 30% 30 27% 21% 





*Before reserves for contingencies and postwar costs (credits in 1945, 1946 and 
1947). fAfter such reserves. tAdjusted for renegotiation. 





Household Finance Corporation 





Incorporated: 1925, Delaware, succeeding a business originally founded in (HFC) 
1878. Office: Palmolive Bldg., 919 N. Michigan Ave., Chicago 11, Ill. 

Annual meeting: Second Monday in March. ei of stockholders (De- 

cember 31, 1949): Preferred, 1,227; common, 6,33 

Capitalization: 

NG Cr Dice tu ta tid dane canckt dance cacmtenbedaniasees $80,000,000 


*Preferred stock 3%% cum. 100,000 shs 
Common eR eS Pr er ee 2,767,597 shs 


~ *Callable at $103.50. 
Ne New 


of 100,000 shares 4% preferred stock ($100 par). 


ote: issue has been 
authorized but not yet sold. 


Business: Makes personal loans to individuals under the 
provisions of the small loan laws. These loans, generally not in 
excess of $300, are made at stipulated monthly interest charges. 
In 1949, made 1.5 million loans averaging $246 each, at an 
average monthly interest rate of 2.02%. Operated 493 branch 
offices in 334 cities of U. S. and Canada on February 1, 1950. 

Management: Long experienced in the business. 

Financial Position: Because of the nature of the business, 
working capital cannot be computed; as of March 31, 1950, 
instalment notes receivable, $203.2 million; cash, $16.1 million; 
short term notes payable, $81.1 million. Book value of com- 
mon stock, $20.12 per share. 

Dividend Record: Regular payments on preferred stocks; on 
common 1925 to date. 

Outlook: Loan volume reflects trends in general business 
conditions. Money rates also are a factor in earnings. Com- 
pany is aggressive in promoting business and in meeting in- 
creasing competition from commercial banks. 

Comment: Preferred is of investment caliber; common is of 
upper medium grade. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share... $1.82 $1.67 $1.61 $1.78 $2.21 * 90 $3.43 $3.52 
Dividends paid .... 1.21 1.21 1.21 1.26 1.36 -64 1.82 11.82 
High  .ssnaseded ten 13% 17% 21% 26% Ht 2% 31% 41% 
LOW \.siaansannven 9% 13% 16% 21% 24% 24% 28% 


“Adjusted for 3-for-1 stock split in — and 10% stock dividend in 1949. tRestated 
by company. {Paid 10% stock dividen 


MAY 17, 1950 








Incorporated: 1898, New Jersey, as a consolidation of wer established 
elevator manufacturers. : 260 Eleventh Ave., New ; i “te 4 
Annual meeting: Third Monday in April. Number of seseeaadible (De- 
cember 31,1949): Preferred and common, 16,626. 


(OT) 


Capitalization: 

pS ES SERVE, EI ae a ane eae ee Oe a eT None 
TPYeRTed stank: S46 cnn: (QR OOOD ona Coded a rec wtlg Sees vee 91,568 shs 
Ce, UNE CD Waa no. doc dsdcs cccccdicnduwecescceneenccdeesccameeee iam 


*Callable at $107. 


Business: The leading manufacturer of elevators, Escalators, 
hoists and related products. Also makes a new type auto 
proving stand, the Chassis Dynamometer, Of nearly $85 
million 1949 bookings, about 61.2% represented new sales, 
17.6% modernization and repairs, 21.2% maintenance etc. 

Management: Aggressive. 

Financial Position: Excellent. Working capital December 31, 
1949, $44.3 million; ratio, 6.0-to-1; cash, $12.8 million; U. S. 
Gov’ts, $25.0 million. Book value of common, $28.53 per share. 

Dividend Record: Regular on preferred; on common 1903 to 
date. 

Outlook: Main dependence is on new industrial, commercial, 
institutional and apartment house construction; repair and 
maintenanace work is stabilizing factor during slack building 
periods. Near term outlook is encouraging but over the longer 
term results may be expected to follow a cyclical pattern. 

Comment: Preferred is a businessman’s investment; 
mon is one of the better equities in its group. 


com- 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


*Earned per share...$2.44 {$1.58 {$1.73 7 85 $2.36 $3.41 $5.85 $5.26 
tEarned per share.. $1.09 10.96 [1.10 1.15 2.98 3.06 5.35 6.14 
Dividends paid .... 1.00 1.00 1.00 1.00 1.25 1.35 2.00 2.50 
High .....ccceeeees 17% 21% 24% 36% 39% 33% 37% 40% 
LOW ccccccccccccccs 11% 15% 18 23% 26 24 27 28 





*Before plant, inventory, contingency and other special reserve debits or credits 
bey — ’ ces tIncludes postwar refunds, $0.23 in 1942, $0.39 in 1943, 
-48 in 1944, 





Standard Steet Spring Company 





Incorporated: 1914, Pennsylvania Office: 843 Fourth Ave., Coraopolis, Pa. (SSS) 
Annual meeting: Third Monday in April. Number of stockholders (De- 

cember 31, 1949): Preferred, 907; common, 6,716. 

Capitalization: 

I Ny a Ai aaa a 46 6hb ch Web do Kadi de dticcecacdectiscctsnctwebeseuas None 
“Preferred stock 4% cum. conv. ($50 par)... ..........ccccccs cc ccccece 97,500 shs 
COENEN SECG (GL BORD bc cc ccwscccccccccccccestcccccccccsccccccccccces 71,756,434 she 





*Redeemable at $53.50 through April 30, 1952. less $0.50 each two years to $52.50 
after April 30, 1954; convertible into 2 common shares. 


Business: Manufactures automobile and truck bumpers, flat 
leaf springs, seat and back cushion springs, tubular frames, 
universal joints and assemblies, mechanical coil springs and 
parts, tractor parts, steel gratings and treads. Company owns 
the Carronizing Process for metals subject to corrosion. Late 
in 1949, acquired Falls Spring & Wire Company. 

Management: Competent and experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $16.9 million; ratio, 5.1-tol; cash, $7.5 million. Book 
value of common stock, $15.01 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1924-1931 and 1935 to date. 

Outlook: Company has shown considerable growth in the 
postwar years, reflecting the high level of activity prevailing 
in the auto industry. Although some leveling off in volume 
is likely, operations should continue above prewar levels. 

Comment: Preferred is of fair quality; common is a busi- 
ness cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share....¢$0.91 $1.18 $1.11 $1.20 $1.08 $2.28 $3.82 {$4.22 
Dividends paid .... 0.30 §0.10 0.50 0.25 0.50 0.50 1.25 1.75 
DT eee T5% 9% 11% 20% 25 17% 15% 20% 
NY, Ga ce kaware cad t2% T5% 6% 9% 1l 10% 11% 12 
*Adjusted for 5-for-1 stock split in 1943. +New York Curb Exchange. {Including 


$0.54 debt retirement credit and postwar refund. §Paid 10% stock dividend. {On 
stock outstanding before December 31 acquisition of Falls Spring & Wire and not 
including that company’s earnings; consolidated net for whole year on present stock 
would equal $4.45 per share. 
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FREE BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 

Free Booklets Department 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 








Chemical Growth Stocks—A folder listing the 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a method for 
collective investment in the promising field. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


Security & Industry Survey—A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
Price trends and ratio is available without 
obligation. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


Long-Term Dividend Payers— A _ composite 
list of 285 N.Y.S.E. listed stocks, which have 
unbroken dividend records from 20 to 102 
years, classified in eight price brackets for 
quick reference. Shows prices and yields. 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” ‘“Busi- 
ness at Work” and ‘‘Production Personalities.” 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


Personalized Investment Lists — A — 
booklet on “Individual Lists for Individual 
Needs” provides six investment portfolios, 
any one of which will serve the requirements 
of the average investor in achieving the ob- 
jectives of income or appreciation, or both. 


Guide to Security Buying—Pointers on the 
preparation of an investment preseces with 
a view to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. 
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Financial Summary 























































































































; | READ LEFT SCALE READ RIGHT SCALE 

240 |" Qeasonal ae 195 

Variation —— 190 

cn 1935:39=100 f a 

180 3 +5 ted \Ww fp SA 180 

160 WN < 175 

140 INDEX OF 170 

120 ke INDUSTRIAL PRODUCTION _ 165 

| Federal Reserve Board | 1950 e 

- 1940 1941 1942 1943 1944 1945 1946 1947 1948 1999 J} FMAM J 

Trade Indicators Og a me gag gia 
{Electrical Output (KWH)................. 5,846 5,902 5,872 5,284 
§Steel Operations (% of Capacity).......... 100.3 100.2 100.1 96.2 
Freight: Gar Loading. . ......00:s ticigcdoesoas 722,644 745,350 740,000 771,7% 
1950 —~ 1949 
Apr. 19 Apr. 26 May 3 May 4 
Set Laie. iiss... <<<s0- Federal }.... $24,861 4$24,916 $25,000 $24,007 
{Total Commercial Loans...| Reserve os 13,574 $13,475 13,416 13,976 
{Total Brokers’ Loans...... Members s 1,678 1,821 1,813 1,466 
qU. S. Gov’t Securities...... 94 Re aue 36,177 $13,922 35,887 33,263 
{Demand Deposits.......... Cities |.... 46,656 £47,149 46915 45,822 
Toney tn ‘Ciretiation. ... o).....0c cesses cesses 26,992 26,962 27,051 27,447 
{Brokers’ Loans (New York City)........... 1,399 1,516 1,534 1,291 





000,000 omitted. §As of the following week. {Estimated. tRevised. 


Market Statistics—New York Stock Exchange 


Closing Dow-Jones — 


May -- 








~ 


»* -— 1950 Range — 











Averages: 4 5 6 8 $ High Low 
30 Industrials. 216.26 214.87 215.72 217.03 216.71 217.40 217.40 19681 
20 Railroads .. 55.64 55.96 56.25 56.60 56.42 56.36 56.76 52.88 
15 Utilities ... 43.12 42.97 43.28 43.32 43.45 43.28 43.74 40.79 
65 Stocks .... 76.98 76.43 76.80 77.19 77.11 77.18 77.19 71.2 
io Ma 7, 
Details of Stock Trading: 3 4 5 ". 6 8 9 
Shares Traded (000 omitted).... 2,120 2,150 1,790 910 1,680 1,720 
losmet TARE. 4.9.» ... emovoworewe 1,164 1,159 1,105 893 1,110 1,139 
Number of Advances............ 647 272 528 476 470 520 
Number of Declines............. 268 635 301 182 389 350 
Number Unchanged............. 249 252 276 235 251 269 
New Highs for 1950............. 88 51 60 77 93 101 
New Lows--t0e 19%)... oinis cscs. 9 11 15 2 5 11 
Bond Trading: 
Dow-Jones 40-Bond Average.... 101.55 101.46 101.42 101.41 101.45 101.40 
Bond Sales (000 omitted)........ $3,980 $3,190 $2,720 $1,280 $3,660 $3,510 
1950 —~ -——1950 Range—, 
*Average Bond Yields: Apr. 5 Apr. 12 Apr. 19 Apr. 26 May 3 High Low 
ted See. ass 2.551% 2.549% 2.552% 2.570% 2.577% 2.577% 2.542% 
Be" PEAR ries as 2.857 2.854 2.860 2.880 2.885 2.896 2.854 
SS ee 3.211 3.201 3.208 3.217 3.207 3.260 3.201 
*Common Stock Yields: 
50 Industrials ...... 6.57 6.44 6.41 6.52 6.32 6.87 6.32 
20 Railroads ....... 7.01 6.89 6.83 7.10 6.91 7.16 6.83 
20 Veeeees . nca.-.s. 5.34 5.31 5.34 5.37 5.36 5.54 5.28 
OD: SOOGRS: &..640i-05. 6.45 6.34 6.31 6.42 6.24 6.73 6.24 


*Standard & Poor’s Corpora 


tion. 


The Most Active Stocks — Week Ending May 9, 1950 


Traded May 2 May 9 Change 
Radio Corporation of America.......... 240,800 2034 20% —% 
Chrysler Corporation.................005 128,900 68 703% +2% 
Emerson Radio & Phonograph........... 111,800 37 33% —3h 
Admiral Corporation .................e00: 107,200 34% 31% —2% 
International Mining..................... 106,500 7 8% +1% 
Benguet Consolidated Mining............ 98,200 1% 1% + % 
Se ett gis, C, . eR ge re ee Oe Seema 2 90,500 25% 26% +1% 
Climax Molybdenum..................-4- 89,200 18 19% +1Y 
Socuty-V aes Oh. ooo - ocas ss pas eteue 86,500 17% 18% +% 
International Telephone & Telegraph.... 82,400 14% 13% —% 
te OT er Ore re rere eee ma re 81,200 32% 32% — ¥ 
pene, Whisk. cac cas caeeehscieeeeee 78,900 86% 83 —3% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 32 of a tabulation which 
will cover all common stocks on the 


New York Stock Exchange. 


Ma: ati Sugar........ wu desea errr 
Low eereeeteeee 
Earnings ..... 
Dividends ..... 


Ma del Brothers ............ BP dawccacce 


Earnings ... ; 
Dividends .... 


Marhattam Shirt............. eee 


y Earnings deees 
ef Dividends ',... 


Maracaibo Oil ................ BE chan tee Xe 
Earnings ..... 
Dividends .... 


Marine Midland .............. High ......... 


Earnings ..... 
Dividends 


Earnings ..... 


Martim (Glenn L.)............ BR ccccccces 
LOW  ccscce eee 


Earnings Se 
. Dividends .... 


Earnings ..... 
Dividends .... 
Masonite Corp.............. SoM. séceeaecs 
BOP -tccceteses 
Earnings ..... 
Dividends .... 


Master Electric............. .- High 


Low 
(After 2-for-1 split High 
July, 1947) Low 


were eeeeeeeeeer sr) 


Earnings ..... 
Dividends .... 


May Department Stores..... SHS: ciwicockce 
LOWE sccecceces 

(After 2-for-1 split EE? i vccvedac 
April, 1945) ........... oo LOW cccces ines 
Earnings ..... 

Dividends .... 


Earnings ..... 
Dividends 


McCall’ CRW. scees ce sin cite SG Sviss5ke 
Low 

Earnings ..... 

Dividends .... 

McCond Geminis senssaic steed tHigh 
L 

(After 2-for-1 split High 

August, 1948) ............ pe oe 


Earnings ..... 
Dividends .... 





Earnings ..... 


Earnings ..... 
Dividends .... 


-12 months to January 31, or year. 




















recommendation but a statistical record 


valuable for reference. 














Earnings and divi- 


1947 1948 19 
18% 21 19% 
10% 9 5 


a .80 

14% 13% ll 
9% 7 
a$2.19 a$1.94 a$0.83 
None 0. 0.50 


25% 5% 6% 
$0.40 $0.87 $0.73 
0.10 0.15 0.20 
27% 25 25 

9 18 17% 
k$3.39 k$4.11 —-k$3.29 
1.00 1.20 1.40 
8% 8 8% 

% 


2.0 2.00 2.00 

34 22% 12 

9% 7% 

D$16.91 D$14.73 $2.50 
0.7 None N one 


110 1.25 
63% 69% 59 
39% 47 39% 
i$7.30 i$11.71 Ss 
.00 3.2 0 
40 aan 
27% jana 
26% 27% 19% 
18% 18 11% 
$5.38 $3.03 $1.50 
2.40 2.40 1.00 
35 4S 48 
24 27% 34% 
$3.34 $5.61 $5.14 
1.62% 1.75 2.12% 
495% 47% 49 
39% 35 33 
a$5.96 a$6.44 a$5.79 
3.00 3.00 3.00 
14% 12% 12% 
8% 
$3.78 $4.44 $3.99 
0.75 1.25 1.25 
48 41% 25 
2 


It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 
Listed N. Y. Stock Exchange 17% 
September, 1946 13% 
me b$0.30 b$0.63 b$0.85 b$0.61 b$0.95 b$0.65 b$3.26 
—Jnitial payment December 10—— 0.21 0.21 0.41 0.96 
6% 4% 4% 4% 10% 15% 16% 
1 1% 142 3M 6% 756 8% 
2D$0.12 gD$0.12 gD$0.05 $2.17 g$0.22 2$2.29 2g$1.19 g$1.54 
None None None None None 0.25 0.25 0.25 
7% 7% 7% 6% 12 16 32% 26% 
$0 95 * 91 sid $1 ‘a git Py | $ is a 
a$0. a$0. e é a$l. a$l. a$1.16 $3.74 
0.70 100 1.25 25 1.00 90.25 ° 100 
16 3 16% 16% 19% 24 39% 46% 
10 11% 12% 11% NA 18 24 26 
m$2.04 m$2.20 m$3.63 m$3.03 m$2.76 m$2.51 m$2.37 m$5.41 
~ ie 1.20 1.40 1.25 1.25 | 25 1.25 1.25 
2% 1% 1% 2 4% 3 7% 8 
1 Y% % % 1% 2% 3% 3% 
$0.03 $0.04 $0.09 $0.10 $0.10 $0.16 $0.18 $0.18 
None None None None 0.05 0.05 0.07 0.07 
Listed N. Y. Stock Exchange 
January, 1947 
‘aera k$0.88 k$1.26 k$1.28 k$1.36 k$1.73 k$1.26 k$1.91 
0.22 0.22 0.34 0.45 0.45 0.45 0.4 0.76 
5% 5% 5% 3% 6% 8% 11% 11% 
4% ae ae 6 7% 
$0.65 $6, 69 $0.68 $0.70 $0.86 $0.91 $0.85 $0.95 
0.32 0.30 0.30 0.18 0.16 0.16 0.23 0.30 
17% 16% 17% 12% + 20 42% 57% 
9% 8% 11 8% 9% 13% 18% 30% 
$1.92 $2.47 $1.95 $1.68 $1.19 $1.60 $2.31 $5.61 
0.30 1.30 1.30 1.00 1.00 1.00 1.10 2.75 
453% 47% 32% 26% 24 25% 46% 45% 
26% 26% 20% 17% 14% 16% 21% 
$3.75 $4.94 $5.24 $6.02 $2.68 $4.37 $7.39 $2. a7 
1.00 2.00 3.00 1.50 3.00 3.00 3.00 3.00 
8% 14% 12% 6% 7% 12 24% 30% 
2 6% 3% 3% 3%Hes—=<“i«‘ 9% 12% 
iD$0.33 i$3.78 i$1.59 i$0.25 i$0.69 i$1.68 i$0.82 i$1.55 
one None None None. one 0.30 0.60 0.60 
57% 40% 28% 34%° 43% 51% 63% 75 
30 21% 19 22% 31% 37% 40 48 
i$1.99 i$2.91 i$3.56 i$2.71 i$2.04 i$1.69 i$2.20. i$3.67 
1.00 1.50 1.50 1.25 1.25 1.00 1.00 1.50 
28% 42 28 25% 32 29 48 48% 
14% 21% 21% 19 22 25% 27% 27% 
$1.43 $1.59 $1.93 $1.46 $1.06 $1.02 $0.87 $1.72 
0.74 1.20 1.20 0.90 0.70 0.70 0.70 0.75 
37% 32% 31% 29% 27% 24% 33% 33% 
20% 24% 19% 19% 19% 22% 24% 
$1.12 $1.72 $1.90 $1.26 $1.34 $1.40 $1.19 $2.25 
1.50 1.50 1.75 1.12% 1.00 1.00 1.00 1.25 
53% 53% 56% 46% 60 67% 76 “2 
40% 36% 40% 31 37 52% 62% has 
eee teen obiuls dau ~_ oes 53% 70 
eye re ea re os Si “ee 34% 45% 
a$1.70 a$2.05 a$2.31 a$2.05 a$2.49 a$2.73 a$2.98 a$7.05 
1.50 -50 1.50 id -50 1.5 1.65 2.42% 
6% 4% 2% 3 7% 11% 16% 17 
3% 2% 1 1 yy 4 8% 9% 
$0.22 $0.47 $0.38 D$0.18 $0.19 $0.22 $0.17 $1.26 
None 0.15 None None one None None 0.25 
15% 16 14% 12% 22% 29% 55% 71 
ao fe uc us. Gh oe aa oS 
1.4 ‘ r : 3. # 
1.00 1.40 1.40 1.40 1.65 1.70 1.85 3.00 
“2 sé owes oe 22% 22% 
2 oieie ane ‘lll 4$0:76 = ig0.96 ~—i$.07 ~—i$0.73 
None None None None None None None 0.06 
17% 16% 16 14 17% 21 32% 43 
% 10% 12% 10 11% 16 19% 25 
$1.95 $2.05 $2.24 $1.90 $2.01 $1.90 $2.00 $5.55 
1.00 1.25 1.25 1.00 1.00 1.00 1.00 2.00 
25% 29 25% 24% 29 . 32% 43 46% 
5% 17 13% 14 19% 27 30% 30 
$2.99 $3.08 $3.10 $2.21 $2.11 $1.96 $1.71 $4.64 
1.75 2.25 2.00 2.00 1.50 1.50 1.50 2.50 
10% 9% 9% 9% = 22 36 48% 
5% 5 6 6% 8% 14 19% 23% 
$1.03 $1.52 $1.87 $1.73 $2.05 $2.22 $2.30 $3.77 
0.30 0.75 0.75 0.60 1.00 1.00 1.00 1.25 


*— 2 months to October 31. m— > months to November 30. p—Also paid stock. 
Fi cal your changed. tListed N. Y. Stock Exchange January, 1950; previously N. 


Pri ted by C. J, O'BRIEN, Ine. 
Ne. York, N. ¥. 


b—12 months to February 28, following year. g—-12 sash to June 30. 


a iy months to: June 30. y—Six months. 


. Curb. 
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24 23% 24 
$4.36 $4.72 $5.89 
1.50 1.75 2.35 


i—12 months to August 31. 


z—Nine months. 


D—Deficit. 





LZetind Nn eventtul decade. 


Mead: Strength to meet the Ff 
oil needs of {ree people 











STANDARD OIL COMPANY (NEW JERSEY) 
REPORTS FOR 1949... 





HE 215,000 STOCKHOLDERS of 

Standard Oil Company (New Jersey) 
have just been sent the Company’s 1949 
Annual Report. Some highlights are 
given here. 


The report covers the closing year of 
an eventful decade—a decade of violent 
action and change...of war, and war’s 
results, of great shifts in people’s living 
standards, and in their hopes and aims. 


It was a decade which put the strength 
and adaptability of American business 
to great tests. And proved that the 
American kind of business enterprise 
gets jobs done. 


To the oil business, these last ten 
years brought demands far beyond any 
past experience. 


Standard Oil Company (New Jersey) 
carried well its full share of this load. 
More new supplies of oil were found 
and developed than ever before. With 


them came more new processes, more 
new products, more new jobs and job 
opportunities. We took in more money, 
and paid out more—for wages, taxes, 
dividends, supplies—than in any previ- 
ous decade in history. And in that ten 
years almost four times the amount paid 
in dividends was invested in new facili- 
ties—strengthening the business to meet 
war and post-war needs. 

Like all sound American business, 
Jersey Standard got these results through 
skill, initiative, teamwork and the pro- 
ductive use of capital. Men who work 
in the business of their choice—free to 
think and make decisions—took actions 
which got results and got them in time. 


In reporting for 1949, this Company 
offers its stockholders not just the report 
of one business year... With it comes 
the hopeful assurance of strength and 
ability to meet the growing oil needs of 
free people in free lands. 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 


HIGHLIGHTS FROM THE 
1949 REPORT: 
(for the consolidated companies) 


PRODUCTION —957,000 barrels daily 
total (11% less than 1948) 


REFINING — 1,287,000 barrels daily 
total (7% less than 1948) 


SALES —1,363,000 barrels daily 
(slightly less than 1948) 

RESEARCH —$21,400,000 spent on 
scientific projects (6 per cent more 
than in 1948) 

CONSOLIDATED NET EARNINGS— 
$268,870.000 or $8.91 a share. This 
compares with $365,605,000 or $12.44 
a share in 1948. Total income. $2,934.- 
686,000 (12 per cent less than 1948) 
PARENT COMPANY NET EARNINGS 
—(from which shareholders’ dividends 
are paid) $171,707,000 or $5.69 a 
share. This compares with $155,923.- 
000 or $5.31 a share in 1948. 


DIVIDENDS —$4.00 a share plus 
one share for each 50 shares held. 
EMPLOYEE RELATIONS — Again 
no work interruption due to labor 
difficulties. 

e = * 
Copies of the full report will he | 
gladly sent to anyone wishing fu'l 
details. Write Room 1626, 30 
Rockefeller Plaza, New York 26), 


New York. 














